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INDEPENDENT AUDITORS' REPORT 

To the Board of Education of 
Avenue City R-IX School District 

Report on the Financial Statements 
We have audited the accompanying modified cash basis financial statements of the governmental 
activities and each major fund of Avenue City R-IX School District, as of and for the year ended 
June 30, 2020, and the related notes to the financial statements, which collectively comprise the 
District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with the modified cash basis of accounting described in Note 1; this includes 
determining that the modified cash basis of accounting is an acceptable basis for the preparation 
of the financial statements in the circumstances. Management is also responsible for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditors' Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors' 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Acccrdingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective modified cash basis financial position of the governmental activities and each 
major fund of the District, as of June 30, 2020, and the respective changes in modified cash basis 
financial position thereof for the year then ended in accordance with the modified cash basis of 
accounting described in Note I. 

Basis of Accounting 
We draw attention to Note 1 of the financial statements, which describes the basis of accounting. 
The financial statements are prepared on the modified cash basis of accounting, which is a basis 
of accounting other than accounting principles generally accepted in the United States of 
America. Our opinions are not modified with respect to this matter. 

Other Matters 
Disclaimer of Opinion on Supplementary Information 
Our audit was conducted for the purpose of forming opinions on the fmancial statements that 
collectively comprise the District's basic financial statements. The management's discussion 
and malysis, budgetary comparison information and pension information on pages 4-13, 37-42 
and 43-46, which are the responsibility of management, are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. Such information has not 
been subjected to the auditing procedures applied in the audit of the basic financial statements, 
and accordingly, we do not express an opinion or provide any assurance on it. 

Other Supplementary Information 
Our audit was conducted for the purpose of forming opinions on the fmancial statements that 
collectively comprise the District's basic financial statements. The schedule of revenues 
collected by source - school district funds , schedule of expenditures paid by object - school 
district funds, summary schedule of revenues collected, expenditures paid, and changes in fund 
balances - school district funds and the schedule of selected statistics, are presented for purposes 
of additional analysis and are not a required part of the basic financial statements. 

The schedule of revenues collected by source - school district funds, schedule of expenditures 
paid by object - school district funds, summary schedule of revenues collected, expenditures 
paid, and changes in fund balances - school district funds and the schedule of selected statistics 
are the responsibility of management and were derived from and relate directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such information 
has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the Urrited States of 
America. In our opinion, the information is fairly stated, in all material respects, in relation to 
the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
October 14, 2020, on our consideration of Avenue City R-IX School District' s internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is 
solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Avenue City R-IX School District's internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering Avenue City R-IX School District's internal control over 
financial reporting and compliance. 

\Jr'f\(~",~", ~Q,,~v{~ c .P~ ~ ~C 
Martin & Hanway CPA's, P.d) 
Saint Joseph, Missouri 
October 14,2020 
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A VENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unaudited) 

The discussion and analysis of Avenue City R-IX School District's (District) financial 
performance provides an overall review of the District's financial activities for the fiscal year 
ended June 30, 2020. The intent of this discussion and analysis is to look at the District's 
financial performance as a whole; readers should also review the financial statements, including 
the notes to the financial statements, which begin on page 15, in order to enhance their 
understanding of the District's financial performance. 

The Management's Discussion and Analysis (MD&A) is an element of Required Supplementary 
Information specified in the Governmental Accounting Standards Board (GASB) Statement No. 
34 - Basic Financial Statements-and Management's Discussion and Analysis-for State and Local 
Governments issued in 1999. Certain comparative information between the current year ended 
June 30, 2020 (FY20), and the prior year ended June 30, 2019 (FYI9), is required to be 
presented in the MD&A. 

Financial Highlights 

Key financial highlights for fiscal 2020 and comparatives for fiscal 2019 are as follows: 

• District-wide net position at June 30, 2020 was $6.1 million, an increase of $0.6 
million over prior year net position. 

• Total assets of governmental activities are the same as District-wide net position. 
Included in this amount were current assets of $3.6 million, or 47 percent of the total, 
resulting in an increase of $0.2 million over prior year. Current assets include cash 
and cash equivalents, bond escrowed cash and investments. Non-current assets were 
$4.0 million, including capital assets (Land, Buildings and Improvements and 
Equipment and Fixtures) net of accumulated depreciation of$4.0 million. 

• Total liabilities at June 30, 2020 were $1.5 million; this resulted in a decrease of $0.5 
million from prior year. 

• During the year ended June 30, 2020, the District had $2.2 million in expenses, a 
decrease of $0.1 million from prior years total expenses; $0.4 million of the expense 
was offset by program specific charges for services, grants or contributions. General 
revenues (primarily taxes and state and federal aid not restricted to specific purposes) 
of $2.4 million and prior year net position was adequate to provide for these programs; 
this resulted in an increase in net position of $0.6 million. 

• In the Governmental Funds, all operating funds combined (General, Special Revenue, 
Debt Service and Capital Projects Funds) had $2.8 million in revenues and $2.6 
million in expenditures (reported on the modified cash basis) and included $0.5 
million of debt repayment resulting in an increase in the fund balance of $0.2 million 
over fiscal 2019. 
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AVENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unaudited) 

Using this Financial Report 

This annual report consists of two distinct series of financial statements: District-wide and 
Funds. The District-wide statements (Statement of Net Position and the Statement of Activities) 
on pages 15-17 provide information about the activities of Avenue City R-IX School District as a 
whole and present a longer-term view of the District's finances. The Fund financial statements, 
beginning on page 19, tell how the District's services for governmental activities were financed 
in the short-term as well as what remains for future spending. The statements then proceed to 
pro\<ide an increasingly detailed look at specific financial activities. 

Reporting on the District as a Whole (District-wide) 

Statement of Net Position and the Statement of Activities: 
The view of the District as a whole looks at all financial transactions and asks the question, 
"How did we do financially during fiscal 2020?" The Statement of Net Position and the 
Statement of Activities provide the basis for answering this question. These statements include 
all assets and liabilities using the modified cash basis of accounting, which is a comprehensive 
basis of accounting other than accounting principles generally accepted in the United States of 
America. 

Under the District's modified cash basis of accounting, revenues are recognized when received 
rather than when earned, expenditures and purchases of assets are recognized when cash is 
disbursed rather than when the obligation is incurred; except for 

• the recording of capital assets and depreciation expense thereon in the District-wide 
financial statements, 

• the recording of contractual staff salaries and related benefits for the 2019-2020 school 
year paid in July and August 2020 as expenditures in June 2020, and 

• the recording of the refunding bonds in the District-wide fmancial statements. 

Therefore, when reviewing the financial information and discussion within this annual report, the 
reader should keep in mind the limitations from the use of the modified cash basis of accounting. 

These two statements report the District's net position and changes in its financial position. The 
change in net position is important because it tells the reader whether the District, as a whole, has 
improved or diminished its financial position. Over time, the increase or decrease in the 
District's net position is one indicator of whether its financial health is improving or 
deteriorating. Causes of these changes may be the result of many factors, some financial, some 
not. Non-financial factors include the District's property tax base, current property tax laws in 
Missouri, state public education funding formulas, the condition of the State of Missouri general 
fund. state and federal educational mandates, and other factors. 

In the Statement of Net Position and the Statement of Activities, the District has the following 
activities: 
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AVENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unaudited) 

Governmental Activities - All of the District's programs and services are reported here including, 
but not limited to, instruction, support services, operation and maintenance of plant, pupil 
transportation, extracurricular activities and food service. 

Reporting the District's Most Significant Funds (Fund financial statements) 

Fund financial reports provide detailed information about the District's major funds. The District 
uses many funds to account for a multitude of financial transactions. However, these fund 
financial statements focus on the District's most significant funds. The District's major 
governmental funds are the General (Incidental) Fund, Special Revenue (Teachers') Fund, Debt 
Service Fund, and Capital Projects Fund. 

Governmental Funds 
All of the District's activities are reported in the governmental fund statements, which focus on 
how money flows into and out of those funds and the balances left at year-end available for 
spending in future periods. These funds are reported using the modified cash basis of 
accounting. The governmental fund statements provide a detailed short-term view of the 
District's general operations and the basic services it provides. Governmental fund information 
helps the reader determine whether there are more or fewer financial resources that can be spent 
in the near future to finance the District's educational programs. Major differences between the 
District's governmental activities (reported in the Statement of Net Position and the Statement of 
Activities) and its governmental funds are reconciled following the Statement of Activities and 
on the Governmental Funds Balance Sheet (pages 18 and 19). 

The School District as a Whole 

The Statement of Net Position provides the perspective of the District as a whole. The following 
table provides a summary of the District's net position (in thousands) at June 30. 

Cu:rent Assets 

Non...current Assets 

Total Assets 

Cu:rc:nt Liabilities 

Ncn...current Liabilities 

To:al Liabilities 

Ne! Investment in Capital Assets 

Re3tricted 

Un:estricted 

Total Net Position 

Total Liabilities and Net Position 

Summary orNer Position 

(dollars in thousands) 

Governmental Activities 

s 

$ 

s 

$ 

3.638 

3962 

7600 

165 

1390 

1 555 

2,407 

239 

33 99 

6045 

76QQ 

$ 3,425 

4052 

$ 7477 

$ 275 

$ 

1 725 

2000 

2,052 

383 

3042 

5477 

7477 

Total 

% Change 

2020-2019 

6.22% 

(2.22)% 

1.65% 

(40.00)% 

(19.42)% 

(22.25)% 

17.30% 

(37.60)% 

J 1.74% 

10.37% 

1.65% 
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AVENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unaudited) 

Current assets are available to provide resources for the near-tenn operations of the District. 
Non-Current assets include capital assets. 

Capital assets are used in the operations of the District. These assets include land, buildings and 
improvements and equipment and fixtures. 

Current and non-current liabilities are classified based on anticipated liquidation either in the 
near-term or in the future. Current liabilities include the current portion of long-tenn obligations. 

The following is a condensed statement of the District' s changes in net position for the years 
ended June 30, 2020 and 2019 (in thousands). 

Summary of Changes in Net Position 

Governmental Activities 
2020 2019 

Program Revenues: 

Charges for Services $ 85 $ 90 

Operating Grants 330 391 

Capital Grants 

Property Taxes 1,140 1,131 
Proposition C Sales Tax 205 199 
Earnings on Investments 93 102 
Other Taxes 196 178 
State and Federal Aid "09 744 
Other Revenue 1 

Total Revenues 2,759 2836 

Program Expenses: 

Instruction 1,248 1,279 
Support Services 838 851 
Non~Instruction I Support 

Services 105 215 
Total Expenses 2,121 2,345 
Increase (Decrease) in Net Position $ ~6§ S 421 

Governmental Activities 
General revenues accounted for $2.4 million in revenue (85 percent of governmental revenues). 
General revenues are composed primarily of receipts from property taxes and state and federal 
aid not restricted to specific purposes ($1.8 million). Program specific revenues accounted for 
$0.4 million (15 percent of total governmental revenues of$2.8 million). 

The District had $2.2 million in expenses; only $0.4 million of these expenses were offset by 
program specific charges and grants. General revenues and prior year net position were adequate 
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AVENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT' S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unaudited) 

to provide for these programs. Instruction comprises over 56 percent of total District expenses, 
while student and staff support services, operation and maintenance of plant, food services, and 
schcol administration account for the majority of remaining expenses. 

The Statement of Activities shows the cost of program services and the charges for services and 
grants offsetting those services. The following table shows the total cost of services and the net 
cost of services (in thousands). That is, it identifies the cost of these services that must be 
supported by tax revenue and unrestricted state entitlements. 

2020 
Instruction $ 1,248 
Support Services 838 
Non-Instruction/Support Services ~ 

Total Expenses ~ 

Total Cost of 

Services 

2019 
$ 1,279 

85 1 

Net Cost of 
Services 

2020 

$ 967 
754 

2019 
$ 960 

755 

~ ~ ~ 

uw. u.m UW 
Instruction expenses include activities directly 
interaction between teacher and pupil. 

dealing with the teaching of pupils and the 

Support services consist of the following categories: 
Student Services - includes guidance and social work, health services, as well as 
the cost of student attendance reporting. 

Instructional Staff Support - includes the activities involved with assisting staff 
with the content and process of teaching to pupils. 

Building Administration - includes the cost of salaries and benefits for building 
level principals and office support staff. 

Executive Administration, Business and Central Services - includes expenses 
associated with establishing and administering policies for operating the District, 
planning, budgeting, financial accounting, payroll, managing funds, personnel 
services, and other activities that support each of the other instructional and 
support services programs. 

Operation and Maintenance of Plant - operations involve keeping the school 
grounds, buildings, and equipment in an effective working condition. 

Pupil Transportation - includes activities involved with the conveyance of 
students to and from school, as well as to and from school activities, as provided 
by state law. 

Food Service - includes the preparation, delivery, and serving of lunches, snacks 
and other incidental meals to students and school staff in connection with school 
activities. 
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A VENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unandited) 

Extracurricular Activities - includes school-sponsored athletics and other 
activities that are not a part of the regular instructional program. 

Non-instruction/support services consist of the following: 

Community Services - consist of those activities that do not directly relate to 
providing education for pupils in the District. These include early childhood 
programs, parent education, and child-care services. 

Interest on Long-Term Debt - is the payment of interest and other related charges 
on debt of the District. 

Capital assets purchased in the current year are reported in the program for which they are used 
in the Fund financial statements, but are not reported as current expenses on the Statement of 
Activities. The depreciation for assets directly associated with a specific function or a small 
number of functions is required to be reported as a direct expense of that function. 

The District's dependence upon tax revenues is apparent. Over 77 percent of instruction 
activities are supported through taxes and other general revenues; for all activities, general 
revenue support is 81 percent. 

Financial Analysis ofthe District's Funds 

The District uses fund accounting to ensure and demonstrate compliance with state and federal 
finance related legal requirements. These funds are accounted for using the modified cash basis 
of accounting. 

The governmental funds of the District provide information on near-term inflows, outflows, and 
balances of resources. Unassigned fund balances, in particular, measure the District's net 
resources available for spending at the end of the District's fiscal year. 

The General Fund is the chief operating fund of the District. The day-to-day operations of the 
District are also reported in the Special Revenue Fund, Debt Service Fund and Capital Projects 
Fund. The net change in fund balance for the year in these combined operating funds was an 
increase of $213,414. The fund balance at year-end of $3.6 million was 142.90 percent of total 
expenditures for the combined operating funds. This fund balance would exclusively sustain the 
District for 17 months of operations. The administration and Board of Education have 
effectively built a fund balance to prepare for DESE and the state government's predictions of 
state funding reductions. This fund balance will reduce the number of potential program and 
personnel reductions that might be made if such a fund balance was not present. 

The General Fund balance at year-end was 151 percent of total expenditures of the General Fund 
plus the Special Revenue Fund. The General Fund is used for general activities of the District. 
The fund has a tax levy of $3.4432. It began the year with a $2,715,149 balance and increased 
$371,909 to $3,087,058. More local, county and federal monies were received, spent more on 
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A VENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unaudited) 

operation and maintenance of plant services. Received less State money and spent less on 
instlUction and early childhood. 

The Special Revenue Fund is used to account for expenditures for certified employees involved 
in administration and instruction. It also includes revenues restricted by the State for the 
payment of teacher salaries. It began the year with a zero balance and ended the year with a zero 
balance. 

The Debt Service Fund is used to accumulate tax and other revenues for the payment of principal 
and interest on the District's refunding bonds. The fund has a tax levy of $0.9800, creating 
revenue of $0.3 million. Bond principal and interest is paid out of the Debt Service Fund. It 
began the year with a $376,894 balance and decreased $142,476 to $234,418. Received less 
taxes and paid on the refunding bonds. 

The Capital Projects Fund is used for the purchase of major equipment, fixtures and buildings 
and improvements. It began the year with a $332,646 balance and decreased $16,019 to 
$316,627. Less money was spent on equipment items. 

Combined Operating Funds Budgeting Highlights 

The District's budget is prepared according to Missouri law and uses the modified cash basis, 
which is a comprehensive basis of accounting other than generally accepted accounting 
principles. This is based on accounting for certain transactions on the basis of cash receipts and 
disbursements. The term "combined operating funds" includes the General Fund, Special 
Revenue Fund, Debt Service Fund and Capital Projects Fund. Budgetary Schedules are on pages 
37-41. 

The District uses site-based budgeting and the budgeting systems are designed to tightly control 
total site budgets but provide flexibility for site management. When approving the original 
budget there are a number of estimates made regarding expectations from grants and local and 
state funding. As more accurate estimates and information become available, the District 
amends its operating budget to reflect these changes. 

For the combined operating funds (page 41), the original budgeted revenues were $2.6 million 
and final budgeted revenues were $2.6 million. The original budgeted expenditures were $2.5 
million and final budgeted expenditures were $2.5 million. 

Final budgeted expenses increased $8 thousand over the original budget. Changes to expenses 
include more health expenses, executive administration, building administration, principal and 
inter~st expense, along with less regular and special ed instruction, payments to other districts, 
media services, board services, operation and maintenance of plant and early childhood 
expenses. 

For the combined operating funds (page 41), the final budgeted revenues were $2.6 million and 
actual revenues were $2.8 million. The final budgeted expenditures were $2.5 million and actual 
expenditures were $2.5 million. 
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AVENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unandited) 

Actual revenues increased $0.2 million over the final budget. Changes to revenue includes 
receiving more local, county and state money. 

Capital Assets and Debt Administration 

Capital assets (in thousands) at June 30, were as follows: 

2019 2020 

Net Capital Accumulated Net Capital 

Assets Cost Depreciation Assets 

Buildings and Improvements $ 3,982 $ 6,296 $ (2,396) $ 3,900 

Land 9 9 9 

Equipment and Fixtures 62 206 (153) 53 

Totals S 4 QS3 $ 6 SI] $ (2542) s J 262 

Capital asset additions in the current year were a smart board interactive display, interactive 
panel and 1- \1," water service line. 

Additional information on the District's capital assets can be found in Note II to the financial 
statements. 

At June 30,2020, the District had outstanding Series 2016 general obligation refunding bonds of 
$1,555,000 reflecting principal payments of $445,000 made during the year. 

At June 30, 2020, the District's overall legal debt margin was $2.6 million. 

Current Financial Issues and Concerns 

Avenue City R-IX School District's fmancial condition is strong. The financial condition of the 
District continues to improw. 

Any increase in student population produces increased state revenues. The District is highly 
dependent on local propert) taxes for day-to-day expenses. Because the Average Daily 
Attendance barely exceeds 200, any change is school population or attendance rates makes state 
revenues volatile. It is because of this potential volatility that the District remains conservative 
in order to remain financially solvent. Through good financial management, and ""ith an 
adequate carryover, the District is prepared to weather any immediate financial issues for the 
short tenn. It is important to note that the State's commitment to fully funding the state 
foundation formula is key to maintaining a good financial status. 

With oversight from the Board of Education, the administration maintains good tinancial 
stewardship. The District has prevented deficit spending and is maintaining an adequate balance. 
The State of Missouri attempted to fully fund the education fonnula through 2019-20. Howewr, 
the loss of state revenues due to the COVID-19 pandemic had drastic impacts on the State's 
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AVENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unaudited) 

economy and therefore that fully funded formula did not occur. That ongoing impact on the 
State's economy from the pandemic will continue to have financial impacts upon Missouri 
schools in 2020-21. 

The State has also attempted to increase funding for transportation in 2019-20 but withheld funds 
at the end of FY20 due to the COVID-19 pandemic's impact upon the State economy. Current 
reimbursement does not come close to reimbursing schools for the cost of transporting children 
to and from school. The reimbursement rate has fallen from an SO% level to one at 
approximately 20%. 

The only reliable increases in funding for the local public school mllSt come via local growth. 
This growth comes via new construction of housing and through growth in state assessed 
utilities. The growth in state assessed utilities flattened in 2019-20. Because of the lack of 
growth in state funding, the District must remain cautious with regards to spending as new 
construction is not a predictable source of income. 

A significant portion of the School District' s resources is derived from state aid based on student 
attendance. After a significant upturn in student enrollment a few years ago, the attendance 
numbers/enrollment numbers have leveled off in recent years. In August of 2014, the voters 
agreed to provide funding which would allow improvements and additions to the existing 
facilities. This need was created by the additional students now attending the District. This 
growth's impact upon operational costs increases revenues associated with attendance. 
However, it will also increase expenses for high school tuition. It is important to the Avenue 
City R-IX School District that the student population grow at the K-S level proportionately to the 
level of grades 9-12. A sudden increase in high school tuition costs due to either a 
disproportionate number of 9-12 students or an increase in the per pupil tuition rate could be 
devastating to the District's financial status. A significant financial threat devdoped in 2018-19 
when the St. Joseph School District (SJSD) initiated discussions to raise tuition by 75% over 3 
years. Such an increase would have a significant impact upon the quality of education provided 
at the PreK_Sth grade level. A follow-up conversation with the SJSD, a tuition increase seemed 
unlikely as they indicated "they had bigger issues with which to deal." However, this threat to 
Avenue City's financial security looms large. Any major increase in expense at the high school 
levei wouJd not resuJt in any additional services provided to the 9-12 students attending the 
neighboring districts. Any significant increase might require a decision by the local taxpayers to 
select one of three choices: I) to increase local taxes to pay for the significant tuition increase, 
2) cut programs at the Prek-Sth grade level to fund such increases to tuition or 3) consider a 
construction levy to initiate high school classes at Avenue City. None of these choices wouJd be 
con~idered without the neighboring districts' seeking a significant tuition increase. 

Overall , the Avenue City R-IX School District continues to provide quality programs. The 
District's students continue to achieve at high levels. The Avenue City R-IX School District has 
committed itself to educational excellence for many years. In addition, the District's system of 
financial planning, budgeting, and control is well documented and respected. 
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A VENUE CITY R-IX SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2020 
(Unaudited) 

Contacting the District's Financial Management 

This financial report is designed to provide citizens, taxpayers, investors, and creditors with a 
general overview of the District's finances and to show District's accountability for the money it 
receives. If you have questions about this report or need additional financial information contact 
Don Lawrence, Superintendent of Schools at the Avenue City R-IX School District Office, 
18069 Highway 169, Cosby, Missouri 64436. 
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BASIC FINANCIAL STATEMENTS 
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Avenue City R-IX School District 
Statement of Net Position -

Modified Cash Basis 

ASSETS 
Current Assets: 

Cash and Cash Equivalents 
Investments - Operating 
Bond Escrowed Cash 

Total Current Assets 

Non-Current Assets: 
Land 

June 30, 2020 

Equipment and Fixtures (Net of Depr.) 
Buildings and Improvements (Net of Depr.) 

Total Non-Current Assets 

Total Assets 

LIABILITIES 
Current Liabilities: 

Refunding Bonds 

Total Current Liabilities 

Non-Current Liabilities: 

Refunding Bonds 

Total Non-Current Liabilities 

T ota! Liabilities 

NET POSITION 
Net Investment in Capital Assets 
Restricted 
Umestricted 

Total Net Position 

Total Liabilities and Net Position 

The notes to financial statements are an integral part of this statement. 

Govermnental 
Activities 

$ (104,384) 
3,662,272 

80,215 

3,638,103 

8,684 
52,744 

3,900,490 

3,961,918 

$ 7,600,021 

$ 165,000 

165,000 

1,390,000 

1,390,000 

1,555,000 

2,406,918 
238,874 

3,399,229 

6,045,021 

$ 7,600,021 
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Avenue City R-IX School District 
Statement of Activities - Modified Cash Basis 

For the Year Ellllcd June 30,2020 
Net (Expenses) Revenues 

Program Revenues and Changes in Net Position 
Operatmg Capital 

Charges For Grants and Grants and Governmental 
FunctionsIPrograms Expenses Services Contributions Contributions Activities 
Governmental Activities: 

Instruction: 
Instruction Regular $ 732,002 $ $ 203,159 $ $ (528,843) 
Instruction Special Ed 186,879 43,295 (143,584) 
Career Education Programs 
Bldg & Improv., Equip. & Fix. Depreciation and Removals 103,908 (103,908) 
Student Activities 28,470 34,323 5,853 
Payments to Other Districts 197,145 (197,145) 

Total Instruction 1,248,404 34,323 246,454 (967,627) 

Support Services: 
Attendance and Social Work Services 
Guidance Services 18,531 (18,531 ) 
Health, Psych, Speech and Audio 67,098 (67,098) 
Professional Development 3,804 2,932 (872) 
Educational Media Services 76,592 (76,592) 
Board Services 22,562 (22,562) 
Executive Administration 177,107 (177,107) 
Building Administration 126,185 (126,185) 
Business Services 
Fiscal Services 
Operation and Maintenance of Plant 192,259 (192,259) 
Pupil Transportation 74,663 15,296 (59,367) 
Food Services 78,765 50,717 15,266 (12,782) 
Food Service Equip. Depreciation 593 (593) 

Adult Education 

Total Support Services 838,159 _50,717 33,494 (753,948) 

Non-Instruction/Support Services: 
Community Services & Early Childhood 60,232 50,466 (9,766) 
Facilities Acquisition and Constr. 
Interest on Long-Term Debt 44,025 (44,025) 
Other - Fin Fees, Etc. 819 (819) 

Total Non-Instruction/Support Services 105,076 50,466 (54,610) 
Total Governmental Activities $ 2,191,639 $ 85,040 $ 330,414 $ $ (1,776,185) 

The notes to financial statemenfS are an integntl pall orchis stalement. 16 



Avenue City R-IX School District 
Statement of Activities - Modified Cash Basis 

Fur the Year Ended June 30, 2020 

Total Activities 
General Revenues: 

Property Taxes, Levied for General Purposes 
Property Taxes, Levied for Capital Outlay 
PropertY Taxes, Levied for Debt Service 
Proposition C Sales Tax 
Other Taxes 
Earnings on Investments 
Other Revenue 

State and Federal Aid Not Restricted to Specific Purposes: 
Minimum Foundation Program 
Other 

Total General Revenue 

Changes in Net Position 

Net Position July 1, 2019 

Net Position June 30, 2020 

The notes to financial statements are an integral part of this statement. 

Governmental 
Activities 

$ (1,776,185) 

$ 

887,373 

252,680 
204,740 
196,126 
93,190 

408 

709,306 

2,343,823 

567,638 

5,477,383 

6,045,021 
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Avenue City R-IX School District 
Reconciliation of Statement of Revenues, Expenditures and 

Changes in Fund Balances for Governmental Funds to 
Statement of Activities 

For the Year Ended June 30, :!020 

Amounts reported for governmental activities in the Statement of Activities are 
diff~rent because: 

Net change in fund balances of total governmental funds 

Governmental funds report capital outlays as expenditures. However, in the 
Statement of Activities, some of the cost ofthose assets may be allocated over 
their estimated useful lives and reported as depreciation expense. This is the 
3lI1ount by which capital outlays exceeded depreciation and removals in 
the current period. 

The issuance oflong-tenn debt provides current financial resources 
to governmental funds, while the repayment of the principal of long-term 
debt consumes the current financial resources of governmental funds. 
Neither transaction, however, has any effect on net position. This amount 
is the net effect of the difference between new bonds issued during the 
year, ifany, and payments made on outstanding bonds. 

Change in net position of governmental activities 

The notes to financial statements are an integral part of this statement. 

$ 213,414 

(90,776) 

445,000 

$ 567,638 
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ASSETS 
Current Assets: 

Avenue City R-IX School District 
Balance Sheet 

Govemmental Funds -
Modified Cash Basis 

June 30, 2020 

General 
Fund 

Cash and Cash Equivalents 
Investments - Operating 
Bond Escrowed Cash 

$ (421,011) $ 
3,508,069 

Total Current Assets 

Non-Current Assets: 
None 

Total Non-Current Assets 

Total Assets 

LlABILmES 
Cur.-ent Liabilities: 
None 

Total Current Liabilities 

Nor!-Current Liabilities: 
None 

Total Non-Current Liabilities 

Total Liabilities 

FUND BALANCES 
Restricted 
Assigned to: 

Capital Projects 
Un[ssigned 

Total Fund Balances 
Total Liabilities and Fund Balances 

Rec.()ncile to Statement of Net Position: 
Net Position Fund Balance 

3,087,058 

$ 3,087,058 

$ 

4,456 

l,082,602 
3,087,058 

$ 3,087,058 

Cap:tal Assets used in Governmental activities, are not financial resources. 
Therefore, these assets are not reported as assets in the Governmental Funds. 

Cost of Capital Assets 
Accumulated Depreciation 

Net Capital Assets 

Liabilities included in Net Position and not in Funds are: 
Refunding Bonds 

Tot~J GO\-emmental Fund Balances 

$ 

$ 

$ 

Govenunental Fund Types 
Special Debt Capital 
Revenue Service Projects 

Fund Fund Fund 

$ $ 316,627 
154,203 
80.215 

234,418 316,627 

$ 234,418 $ 316,627 

$ 

234,418 

234,418 

$ 234,418 

$ 

$ 

316,627 

316,627 

316,627 

(6,510,648) 
2,548,730 

$ (104,384) 
3,662,272 

80,215 
3,638,103 

$ 3,638,103 

$ 

238,874 

316,627 
3,082,602 
3,638,103 

$ 3,638,103 

$ 6,045,021 

(3,961,918) 

1,555,000 

$ 3,638,103 
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Avenue City R-IX School District 
Statement of Revenues, Expenditures and Changes in Fund Balances 

Governmental Funds - Modified Cash Basis 
For the Year Ended June 30, 2020 

Special Debt Capital 
General Revenue Service Projects 

Fund Fund Fund Fund Totals 
Revenues Collected: 

Local $ 1,112,726 $ 204,775 $ 256,713 $ - $ 1,574,214 
County 92,016 8,620 90,655 191,291 
State 15,937 882,281 898,218 
Federal 29,082 66,472 95,554 
Other Revenue 

Total Re,'enues Collected 1,249,761 1,162,148 347,368 2,759,277 

Expenditures Paid: 
Instruction 121,963 1,022,533 1,144,496 
Su~port Services 

Attendance and Social Work Services 
Guidance Services 1,725 16,806 18,531 
Health, Psych, Speech and Audio 42,087 25,011 67,098 
Improvement Of Instruction 
Professional Development 1,656 2,148 3,804 
Educational Media Services 9,838 66,754 76,592 
Beard Of Education Services 22,562 22,562 
Executive Administration Services 121 ,597 53 ,215 9,113 183,925 
Support Services - Building Level Administration 38,244 87,941 126, I 85 
Business Support Services 
Fiscal Services 
Operation and Maintenance Of Plant Services 192,260 6,906 199, 166 
Security Services 
Pupil Trans.-Contracted 70,721 3,942 74,663 
Pupil Trans.-District Owned 
Disabled Trans.-Contracted 
Disabled Trans.-District Owned 
Non-Allowable Transportation 
Early Childhood Special Ed. Trans. 
Food Service 78,765 78,765 

Non-Instruction/Support Services 
Adult Education and Literacy Programs 
Ccmmunity Services 
Ea,ly Childhood 5,542 54,690 60,232 
Facilities Acquisition and Constr. 
Principal 445,000 445,000 
Interest and Other Charges 44,025 44,025 
Other - Fin Fees, Etc. 819 819 

Total Expenditures Paid 706,960 1,333,040 489,844 16,019 2,545,863 

Revenues Collected Over(Under) 
Expenditures Paid 542,801 (170,892) (142,476) (16,019) 21 3,414 

Other Financing Sources (Uses): 
Transfers (170,892) 170,892 

Revenues Collected and Other Sources 
Over(Under) Expenditures Paid and 
Other Uses 371,909 (142,476) (16,019) 213,414 

Fund Equity, July I, 2019 2,715,149 376,894 332,646 3,424,689 
Fund Equity, June 30, 2020 $ 3,087,058 $ $ 234,418 $ 316,627 $ 3,638, 103 

The note~ to financial statements are an integral pan of this statement. 20 



Avenue City R-IX School District 
Notes to Financial Statements 

Year Ended June 30, 2020 

Note 1. Summary of Significant Accounting Policies 

Avenue City R-IX School District (the District) was established in 1927 under the Statutes of the 
State of Missouri. The District operates as a "six director" district (with seven members of the 
Board of Education) as described in RSMo Chapter 162. 

The financial statements of Avenue City R-IX School District have been prepared, on the 
modified cash basis of accounting, which is a comprehensive basis of accounting other than 
generally accepted accounting principles. The Governmental Accounting Standards Board is the 
accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. The more significant of the District's accounting policies are described below. 

A. Reporting Entity 

In evaluating how to define the District, for financial reporting purposes, management has 
considered all potential component units. The basic--but not the only--criterion for including a 
potential component unit within the reporting entity is the governing body's ability to exercise 
oversight responsibility. The other criterion used to evaluate potential component units for 
inclusion or exclusion from the reporting entity is the existence of special financing 
relationships, regardless of whether the District is able to exercise oversight responsibilities. 
Based upon the above, the District has determined that no outside agency meets the above 
criteria and, therefore, no agency has been included as a component unit in the District's 
financial statements. In addition, the District is not aware of any entity which would exercise 
such oversight which would result in the District being considered a component unit of the 
entity. 

B. District-wide and Fund Financial Statements 

District-wide Statements 
The Statement of Net Position and the Statement of Activities present financial information 
about the District's governmental activities. These statements include the financial activities of 
the overall government in its entirety, except those that are fiduciary. Eliminations have been 
made to minimize the double counting of internal transactions. Governmental activities 
generally are financed through taxes, intergovernmental revenues, and other nonexchange 
transactions. 

The Statement of Activities presents a comparison between direct expenses and program 
revenues for each function of the District's governmental activities. Direct expenses are those 
that are specifically associated with and are clearly identifiable to a particular function. 

Program revenues include (a) charges paid by the recipients for goods or services offered by the 
programs and (b) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular program. Revenues that are not classified as program revenues, 
including all taxes, are presented as general revenues. The comparison of direct expenses with 
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Avenue City R-IX School District 
Notes to Financial Statements 

Year Ended June 30, 2020 

Note 1. Summary of Significant Accounting Policies (Continued) 

program revenues identifies the extent to which each governmental function is self-financing or 
draws from the general revenue of the District. 

Fund Financial Statements 
During the year, the District segregates transactions related to certain functions or activities into 
separate funds in order to aid financial management and to demonstrate legal compliance. Fund 
financial statements are designed to present financial information of the District at this more 
detailed level. Separate financial statements are provided for governmental funds. The focus of 
governmental fund financial statements is on major funds. The District considers each of its 
funds to be major and each is presented in a separate column. 

Interfund transfers are flows of assets from one fund to another where repayment is not expected. 
Interfund transfers are recorded on the statement of revenues, expenditures and changes in fund 
balances - governmental funds and the budgetary comparison schedules as other financing 
sources (uses). The District made a teachers fund transfer for $170,892. 

C. Fund Accounting 

The accounts of the District are organized on the basis of funds, each of which is considered to 
be a separate accounting entity. The operations of each fund are summarized by providing a 
separate set of self-balancing accounts which include its assets, liabilities and fund balances 
arising from cash transactions. The following funds are used by the District: 

Governmental Funds 
General (Incidental) Fund - Accounts for general activities of the District, including student 
activities, food service and textbook funds which are not designated in a separate fund. 

Special Revenue (Teachers ') Fund - Accounts for expenditures for certified employees involved 
in administration and instruction. It includes revenues restricted by the State for the payment of 
teacher salaries. 

Capital Projects Fund - Accounts for the proceeds of long-term debt, taxes and other revenues 
designated for acquisition or construction of major capital assets. 

Debt Service Fund - Accounts for the accumulation of resources for, and the payment of, 
principal, interest and fiscal charges on general long-term debt. 

D. Measurement Focus and Basis of Accounting 

Measurement Focus 
The District-wide financial statements are reported using the economic resources measurement 
focus, as applied to the modified cash basis of accounting. 
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Avenue City R-IX School District 
Notes to Financial Statements 

Year Ended June 30, 2020 

Note 1. Summary of Significant Accounting Policies (Continued) 

The Governmental Fund financial statements are reported using the current financial resources 
measurement focus, as applied to the modified cash basis of accounting. Only current assets and 
liabilities are generally included on the balance sheet. The statement of revenues, expenditures 
and changes in fund balances present sources and uses of available spendable financial resources 
during a given period. The fund balances are used as the measure of available spendable 
fmancial resources at the end of the period. 

Basis of Accounting 
The District-wide statement of net position and statement of activities, and the fund financial 
statements, governmental funds, are presented using a modified cash basis of accounting. This 
basis recognizes assets, liabilities, net position/fund equity, revenues and expenditures when they 
result from cash transactions, with a modification on the District-wide statements for recording 
of capital assets, depreciation expense and refunding bonds. This basis is a comprehensive basis 
of accounting other than accounting principles generally accepted in the United States of 
America. 

As a result of the use of this modified cash basis of accounting, certain assets (such as accounts 
receivable) and their related revenues and expenses, certain deferred outflows of resources, 
certain liabilities (such as accounts payable) and their related expenses, and certain deferred 
inflows of resources are not recorded in these financial statements. 

Acc(lunting principles generally accepted in the United States of America would provide all 
governmental funds be presented on the modified accrual basis of accounting. All District-wide 
statements would be presented on the accrual basis of accounting. This basis recognizes all 
assets, deferred outflows of resources, liabilities (both current and non-current), deferred inflows 
of resources and all revenues and expenses during the year regardless of when cash is received or 
paid. 

Fund Balance 
The Governmental Accounting Standards Board (GAS B) has issued Statement No. 54, Fund 
Bala.'1ce Reporting and Governmental Fund Type Definitions (GASB 54). This Statement 
defines the different types of fund balances that a governmental entity must use for financial 
reporting purposes. 

GASB 54 requires the fund balance amounts to be properly reported within one of the fund 
balance categories listed below. 

1. Nonspendable, such as fund balance associated with inventories, prepaids, long-term 
loans and notes receivable, and property held for resale (unless the proceeds are 
restricted, committed, or assigned). 
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Avenue City R-IX School District 
Notes to Financial Statements 

Year Ended June 30, 2020 

Note 1. Summary of Significant Accounting Policies (Continued) 

2. Restricted fund balance category includes amounts that can be spent only for the specific 
purposes stipulated by constitution, external resource providers, or through enabling 
legislation. The Debt Service fund balance of $234,418 was restricted at the end of the 
year for debt service payments. $4,456 of the General Fund balance was restricted for 2 
student scholarships. 

3. Committed fund balance classification includes amounts that can be used only for the 
specific purposes determined by a formal action of the School District Board of 
Education (the District' s highest level of decision-making authority). 

4. Assigned fund balance classification is intended to be used by the government for 
specific purposes and do not meet the criteria to be classified as restricted or committed. 

5. Unassigned fund balance is the residual classification for the government's general fund 
and includes all spendable amounts not contained in the other classifications. 

Committed Fund Balance Policy- Commitments of fund balance shall be submitted to the Board 
for approval. The District did not have any committed fund balances at the end of the year. 

Assigned Fund Balance Policy- The Board may establish assignments of fund balance from time 
to time in order to meet specific District needs. Assignments of fund balance shall be vetted and 
approved by the Superintendent. $316,627 of the Capital Projects fund balance was assigned to 
capital projects during upcoming years. 

Order of Fund Balance Spending Policy- Fund balances will be used in this order: restricted, 
corrunitted, assigned and then unassigned. 

Minimum Fund Balance- In order to preserve financial stability, the District must be prepared to 
respond to cash flow shortages, large or unexpected one-time expenditures, changes in the 
economy, and changes in state funding. The District shall, therefore, target a yearly unassigned 
general fund balance of 25 percent or 90 days of total operating expenditures. Following any 
year where the audited fund balance falls below the above targeted limit, adjustments in 
budgeted expenditures shall be incorporated into the budget development process for that year. 
If the Board determines that the minimum targeted fund balance is not attainable in the proposed 
budget being considered, it shall be the goal of the Board to reach that level within a specified 
pericd of time, not to exceed two years. 

E. Inventories 

The District does not maintain inventory cost records. Inventory is deemed to be immaterial and 
accounted for using the purchase method in which supplies are charged to expenditures when 
purchased. 
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Avenue City R-IX School District 
Notes to Financial Statements 

Year Ended June 30, 2020 

Note 1. Summary of Significant Accounting Policies (Continued) 

F. C)mpensated Absences 

Vacation time, personal business days, and sick leave are considered as expenditures in the year 
paid. 

G. Staff Salaries 

The salary payment schedule of the District for the 2019-2020 school year requires the payment 
of salaries over a twelve month period. Consequently, the July and August, 2020 payroll checks 
are included in the financial statements as an expenditure paid in the month of June. This 
practice has been consistently followed in previous years. 

H. Risk Management 

Insurance Pool - The District is a member of the Missouri United School Insurance Council 
which is a "protected self-insurance program". It is a self-insurance pool which provides loss 
sharing and reimbursement benefits for members of the pool. The District relies on this program 
for loss reimbursement for most potential losses including building and contents, equipment, 
electronic data processing, boiler and machinery, and automotive. The Council has acquired co
inswance coverage for catastrophic losses. The Council can, however, make additional 
assessments on its members to cover losses. 

I. Estimates 

The ?reparation of financial statements in conformity with the modified cash basis of accounting 
requires management to make estimates and assumptions that affect the amounts reported in the 
financial statements and accompanying notes. Actual results may differ from those estimates. 

J. Program Revenues 

In the Statement of Activities, revenues that are received directly for a particular activity are 
reported as program revenues. The District has the following program revenues in each activity: 

Instruction - Student activities and other state and federal monies (medicaid, title monies, basic 
formula-classroom trust fund, early childhood special education, IDEA, high need fund and 
small schools grant). 

Support Services - Food service and other state and federal monies (title II, food service state, 
school lunch and breakfast monies, after school snack monies, and transportation). 

Non-Instruction/Support Services - Community services, PK tuition from parents, rentals and 
other state and federal monies (Education Screening/PAT). 
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Avenue City R-IX School District 
Notes to Financial Statements 

Year Ended June 30, 2020 

Note 1. Summary of Significant Accounting Policies (Concluded) 

K. Pension Plans 

Financial reporting infonnation pertaining to the District's participation in the Public School 
Retirement System of Missouri ("PSRS") and the Public Education Employee Retirement 
System of Missouri ("PEERS") (also referred to as the Systems) is prepared in accordance with 
Governmental Accounting Standards Board ("GASB") Statement No. 68, Accounting and 
Financial Reporlingjor Pensions, as amended. 

A Comprehensive Annual Financial Report (CAFR) can be obtained at www.psrs-peers.org. The 
District is on the modified cash basis, therefore, member and employer contributions are 
recognized when paid and no net pension liability and no deferred outflows and inflows of 
resources related to pensions are included on the Statement of Net Position or the Balance Sheet. 

Note 2. Deposits and Investments 

GASB Statement No. 72 clarifies the definition of fair value for financial reporting, establishes 
general principles for measuring fair value, provides additional fair value application guidance 
and enhances disclosures. GASB 72 defines fair value as the price that would be received to sell 
an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. 

The following table provides fair value measurement information for financial assets and 
liabilities measured at fair value on a reoccurring basis as of June 30. 

Fair Value Measurement at Reporting Date Using 
Quoted Prices in Active Markets for Identical Assets 

(Level I) 

External Investment Pool 
Certificate of Deposits 
Total Investments 

$1,189,272 
2.473,000 

$3.662.272 

As of June 30, 2020, the District had the following deposits and investments: 

Schedule of Deposits and Investments by Type: 
Maturities in Years 

Fair Credit On Less than 
Type Value Rating Demand One 1-5 

Demand Accounts $ (24,169) N/A $ (24,169) $ $ 
Certificate of Deposits 2,473,000 N/A 2,473,000 

Subtotal $2,448,831 $ (24,162) $l,~73,OOO $ 
Pooled Cash 

Management Funds 1,189,272 AAA-S&P 
Total $3,638 Ull 
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Avenue City R-IX School District 
Notes to Financial Statements 

Year Ended June 30, 2020 

Note 2. Deposits and Investments (Continued) 

Reconciliation to the Statement of Net Position: 

District-wide 
Statement of Net Position 

Cash & Cash Equivalents $ (104,384) 
Bond Escrowed Cash 80,215 
Investments - Operating 3.662.272 

Total $3.638.103 

Deposits 
Custodial Credit Risk- Exposure to custodial credit risk related to deposits exists when the 
District holds deposits that are uninsured and uncollateralized; collateralized with securities held 
by the pledging financial institution, or by its trust department or agent but not in the District's 
name; or collateralized without a written or approved collateral agreement. The District's policy 
as it relates to custodial credit risk is to follow the Missouri Statutes and School Policies and 
Regulations requiring that all deposits with financial institutions must be at least 100% 
collateralized with approved securities. All securities which serve as collateral against the 
deposits of a depository institution must be safekept at a nonaffiliated custodial facility. 

At June 30, 2020, the District's deposits were not exposed to custodial credit risk. 

Investments: 

Custodial Credit Risk 
Exposure to custodial credit risk related to investments exists when the District holds 
investments that are uninsured and unregistered, with securities held by the counterparty or by its 
trust department or agent but not in the District's name. The District's investment policy is to 
follow School Policies and Regulations and the Missouri Statutes on investments. The District is 
authorized to invest in either open time deposits or certificates of deposit secured by collateral of 
any amount above the FDIC limit, United States Treasury Securities, United States Agency 
Securities (including coupon and zero coupon securities, discount notes, step-up securities, 
collateral securities, floating rate securities and mortgage backed securities), Commercial Paper, 
Banker's acceptances, and Repurchase agreements, or in any instrument permitted by law for 
investment of state monies. 

Missouri Securities Investment Program (MOSIP) is a common law trust organized under the 
laws of the State of Missouri. Income is distributed daily to participating investors to reflect the 
market value of these money market type investments. All funds are invested in accordance with 
RSMo Section 165.051. Each participating district is deemed to own a pro-rata share of each of 
the investments or deposits which are held in the name of MOSIP. MOSIP money market series 
seeks to maintain a stable net asset value of $1.00 per share at the end of the statement period. 
MOSIP issues a publicly available financial report. That report may be obtained by writing to 
the Missouri Securities Investment Program, 77 West Port Plaza, Suite 220, St. Louis, MO 
63146 or by calling 1-877-MY-MOSIP. 
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Avenue City R-IX School District 
Notes to Financial Statements 

Year Ended June 30, 2020 

Note 2. Deposits and Investments (Continued) 

At June 30, 2020, the District was not exposed to custodial credit risk as defined above. 

Credit Risk 
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations. Credit risk is measured using credit quality ratings of investments in debt securities 
as determined by nationally recognized statistical rating organizations-rating agencies. The 
District's policy for limiting investments based on credit ratings is that investments are limited to 
commercial paper and banker's acceptances which has received the highest letter and numerical 
ranking as provided by Standard & Poor's and Moody's. Issues are limited to corporations that 
are organized and operated in the United States, have a total commercial paper program in excess 
of $500,000,000 and have a long term debt rating, if any, of "A" or better from Standard & 
Poor's and Moody's. Unless there is information to the contrary, obligations of the U.S. 
government or obligations explicitly guaranteed by the U.S. government are not considered to 
have credit risk and do not require disclosure of credit quality. The credit ratings of the District's 
investments are listed in the schedule above. 

Interest Rate Risk 
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of 
investments. The District's investment policy provides that investments will remain sufficiently 
liquid to meet all operating requirements that may be reasonably anticipated, therefore 
minimizing the risk that the market value will decrease due to changes in general interest rates. 
The District discloses its exposure to interest rate risk by disclosing the maturity dates of its 
varicus investments, as listed in the schedule above. 

Concentration of Credit Risk 
Exposure to concentration of credit risk is considered to exist when investments in anyone issuer 
represent a significant percent of total investments of the District (any over 5% are disclosed). 
Investments issued or explicitly guaranteed by the U.S. government and investments in mutual 
funds, external investment pools, and other pooled investments may be excluded from this 
consideration. The District's policy is to diversifY investments to minimize the risk of loss 
resulting from over concentration of assets in specific maturity, specific issuer, or specific 
classes of securities. At a minimum District investments will be allocated as follows: Time 
Deposits will have a maximum allocation of 50%, U.S . Treasuries/Securities with a maximum of 
95%, U.S. Government Agencies will have a maximum of 70%, U.S. Government Agency 
Callable Securities and U.S. Government Floating Rate Securities have a maximum of 15%, 
Commercial Paper and Banker's Acceptances have a maximum of 40%, Banker's Certificates 
have a maximum of 20%, and Repurchase Agreements have a minimum of 3% and a maximum 
of 50%. 

At June 30, 2020, the District's concentration of credit risk representing more than 5% of 
investments is as follows: 

28 



Avenue City R-IX School District 
Notes to Financial Statements 

Year Ended June 30, 2020 

Note 2. Deposits and Investments (Concluded) 

Issuer 
Main Street Bank 
New Omni Bank 
Financial Federal Savings Bank 
First National Bank 
Paci!ic Western Bank 
Third Coast Bank 
Preferred Bank 
Mechanics Savings 
First National Bank of McGregor 

Note 3. Taxes 

Investment Type 
Certificates of Deposits 
Certificates of Deposits 
Certificates of Deposits 
Certificates of Deposits 
Certificates of Deposits 
Certificates of Deposits 
Certificates of Deposits 
Certificates of Deposits 
Certificates of Deposits 

Amount 
$244,000 
$200,000 
$200,000 
$200,000 
$245,000 
$245,000 
$245,000 
$247,000 
$247,000 

Property taxes attach as an enforceable lien on property as of January I. Taxes are levied on 
November 1, and are payable by December 31. All unpaid taxes become delinquent January I of 
the following year. The County collects the property taxes and remits them to the District on a 
momh.ly basis. 

The District also receives sales tax collected by the State and remitted based on eligible pupil 
counts. The District is required to reduce its property tax levy by one-half the amount of sales tax 
estimated to be received in the subsequent calendar year. The District voted to waive this 
rollback in April 1996. 

The assessed valuation of the tangible taxable property (excluding state assessed railroad and 
utilities) for calendar year 2019 for purposes oflocal taxation was: 

Real Estate: 
Residential 
Commercial 
Agricultural 
Personal Property 
Total 

12-31-19 
$18,413,360 

1,409,442 
877,620 

5,506.191 
$26.206.613 

The tax levy per $100 of assessed valuation of tangible taxable property for calendar year 2019 
for purposes of local taxation was: 

General Fund 
Special Revenue Fund 
Debt Service Fund 
Capital Projects Fund 

Total 

12-31-19 
Unadjusted 

$ 3.4432 

.9800 

$ 4,4232 

Adjusted 
$ 3.4432 

.9800 

$ 4.4232 

The receipts of current and delinquent property taxes during the fiscal year ended June 30, 2020, 
aggregated approximately 98.3507 percent of the current assessment computed on the basis of 
the levy as shown above. 
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Notes to Financial Statements 

Year Ended June 30, 2020 

Series 2016 General Obligation Refunding Bonds 
On December 30, 2016 the District issued general obligation refunding bonds, Series 2016 in the 
amount of $2,000,000 to be used for the purpose of providing funds to advance crossover refund 
the $2,000,000 portion of principal callable on March 1, 2019 of the District's General 
Obligation Bonds, Series 2014 maturing from March 1, 2020 to March 1, 2029 callable March 1, 
2019 which was redeemed on March 1, 2019. 

On March 1,2020, the District prepaid $170,000 principal on the Series 2016 Bonds maturing 
March 1,2024. 

These bonds were issued using the Missouri Direct Deposit program that deducts bond payment 
requirements from the monthly State District revenues and forwards them to the paying agent. 

Principal of the bonds will be paid on March 1 of the years in which the bonds mature, beginning 
March 1,2020 and ending March 1,2027. Interest will be payable semi annually on March 1 
and September 1 in each year, beginning March 1,2017 and ending March 1,2027. Interest 
rates vary from 1.7% to 2.65% on March 1,2027. Of the $2,000,000 proceeds, cost of issuance 
was $37,600 and was fully expensed. 

Bonds were deposited and disbursed as follows: 
Deposit of Proceeds of Series 2016 General Obligation Refunding Bonds $2,000,000.00 
Funds From Debt Service Fund 82,207.58 
Deposit to Refunding Escrow Account to Purchase Securities 

to Prepay the Series 2014 Bonds 
Deposit to Escrow Account 
Cost ofissuance 
Balance of Funds 

Bonds payable at June 30, 2020 are as follows: 

(2,044,607.00) 
(0.58) 

(37,600.00) 
$ 

General Obligation Refunding Bonds of $1,555,000 due in varying annual installments 
through March 1,2027; interest at 1.8% to 2.65%. 

The State withheld from monthly checks, $31,903 for 2 months, $63,805 for 2 months and 
$20,053 for 4 months for a total of $271,628 in the 2019/2020 year to make debt service 
payments. 

Annual Debt Service Requirements 
The annual requirements to amortize all debt outstanding as of June 30, 2020, including interest 
payments are as follows: 
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Note 4. Long-Term Debt (Concluded) 

Year Ended 
June 30, 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
Tetal 

Principal 
$ 165,000.00 

215,000.00 
280,000.00 
100,000.00 
265,000.00 
280,000.00 
250,000.00 

$1.555,000.00 

Interest 
$ 35,525.00 

32,555.00 
28,255.00 
22,375.00 
20,125.00 
13,765.00 
6.625 .00 

$159.225.00 

Total 
$ 200,525.00 

247,555.00 
308,255.00 
122,375.00 
285,125.00 
293,765.00 
256,625.00 

$1.714.225.00 

Note 5. Cbanges in Long-Term Debt and Debt Limit 

Following is a summary of long-term debt for the year ended June 30, 2020: 

Long-Term Debt Payable, 
July 1,2019 

Principal Paid 
New Borrowings 
Long-Term Debt Payable, 

June 30, 2020 

Series 
2016 

$2,000,000 
(445,000) 

$1.555.000 

$2,000,000 
(445,000) 

$1.555.000 

Article VI, Section 26(b), Constitution of Missouri limits the outstanding amount of authorized 
general obligation bonds of a district to 15 percent of the assessed valuation of the District (with 
the addition of state-assessed railroad and utilities). The legal debt margin at June 30, 2020 was: 

Constitutional debt limit 
Less: General obligation refunding bonds payable 
Add: Amount available in Debt Service Fund 
Add: Bond reserve 

Total legal debt margin 

Note 6. Commodities 

$3,930,992 
(1,555,000) 

234,418 

$2.610.410 

The District is the recipient of food commodities from the U.S. Department of Agriculture. 
Although the District does not account for the receipt of the commodities in its accounting 
records, it does maintain a system of controls over the inventory and consumption of the food 
commodities. The amount of food commodities received during the year approximated 
$7,491.96. 
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General Information about the Pension Plan 

Plan Description. PSRS is a mandatory cost-sharing multiple employer retirement system for all 
full-time certificated employees and certain part-time certificated employees of all public school 
districts in Missouri (except the school districts of St. Louis and Kansas City) and all public 
community colleges. PSRS also includes certificated employees of the Systems, Missouri State 
Teachers' Association, Missouri State High School Activities Association, and certain 
employees of the State of Missouri who elected to remain covered by PSRS under legislation 
enacted in 1986, 1987 and 1989. The majority of PSRS members are exempt from Social 
Security contributions. In some instances, positions may be determined not to be exempt from 
Social Security contributions. Any PSRS member who is required to contribute to Social 
Security comes under the requirements of Section 169.070 (9) RSMo, known as the "two-thirds 
statute." PSRS members required to contribute to Social Security are required to contribute two
thirds of the approved PSRS contribution rate and their employer is required to match the 
contribution. The members' benefits are further calculated at two-thirds the normal benefit 
amount. 

PEERS is a mandatory cost-sharing multiple employer retirement system for all non-certificated 
public school district employees (except the school districts of St. Louis and Kansas City), 
employees of the Missouri Association of School Administrators, and community college 
employees (except the Community College of St. Louis). Employees of covered districts who 
work 20 or more hours per week on a regular basis and who are not contributing members of the 
Public School Retirement System of Missouri (PSRS) must contribute to PEERS. Employees of 
the Systems who do not hold Missouri educator certificates also contribute to PEERS. PEERS 
was established as a trust fund by an Act of the Missouri General Assembly effective October 
13, 1965. Statutes governing the System are found in Sections 169.600-169.715 and Sections 
169.560-169.595 RSMo. The statutes place responsibility for the operation of PEERS on the 
Board of Trustees of PSRS. 

Benefits Provided. PSRS is a defined benefit plan providing retirement, disability, and 
death/survivor benefits. Members are vested for service retirement benefits after accruing five 
years of service. Individuals who (a) are at least age 60 and have a minimum of 5 years of 
service, (b) have 30 years of service, or (c) qualify for benefits under the "Rule of 80" (service 
and age total at least 80) are entitled to a monthly benefit for life, which is calculated using a 
2.5% benefit factor. Actuarially age-reduced benefits are available for members with 5 to 24.9 
years of service at age 55. Members who are younger than age 55 and who do not qualify under 
the "Rule of 80" but have between 25 and 29.9 years of service may retire with a lesser benefit 
factor. Members that are three years beyond normal retirement can elect to have their lifetime 
monthly benefits actuarially reduced in exchange for the right to also receive a one-time partial 
lump sum (PLSO) payment at retirement equal to 12, 24, or 36 times the Single Life benefit 
amOlmt. 

PEERS is a defined benefit plan providing retirement, disability, and death benefits to its 
members. Members are vested for service retirement benefits after accruing five years of 
servke. Individuals who (a) are at least age 60 and have a minimum of 5 years of service, (b) 
have 30 years of service, or (c) qualify for benefits under the "Rule of 80" (service and age total 
at least 80) are entitled to a monthly benefit for life, which is calculated using a 1.61 % benefit 
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Note 7. Pension Plans (Concluded) 

factor. Members qualifYing for "Rule of 80" or "30-and-out" are entitled to an additional 
temporary benefit until reaching minimum Social Security age (currently age 62), which is 
calculated using a 0.8% benefit factor. Actuarially age-reduced retirement benefits are available 
with five to 24.9 years of service at age 55. Members who are younger than age 55 and who do 
not qualifY under the "Rule of 80" but have between 25 and 29.9 years of service may retire with 
a lesser benefit factor. Members that are three years beyond normal retirement can elect to have 
their lifetime monthly benefits actuarially reduced in exchange for the right to also receive a one
time partial lump sum (PLSO) payment at retirement equal to 12, 24, or 36 times the Single Life 
benefit amount. 

Summary Plan Descriptions detailing the provlSlons of the plans as well as additional 
information regarding the District's net pension liability and deferred inflows and outflows of 
resources can be found on the Systems' website at www.psrs-peers.org. 

CosT-ol-Living Adjustments ("COLA "). The Board of Trustees has established a policy of 
providing COLAs to both PSRS and PEERS members as follows: If the June to June change in 
the Consumer Price Index for all Urban Consumers (CPI-V) is less than 2% for consecutive one
year periods, a cost of living increase of 2% will be granted when the cumulative increase is 
equal to or greater than 2%, at which point the cumulative increase in the CPI-U will be reset to 
zero For the following year, the starting CPI-U will be based on the June value immediately 
preceding the January 1 at which the 2% cost-of-living increase is granted . If the June to June 
change in the CPI-U is greater than or equal to 2%, but less than 5%, a cost-of-living increase of 
2% will be granted. If the June to June change in the CPI-U is greater than or equal to 5%, a 
cost-of-living increase of 5% will be granted. If the CPI decreases, no COLA is provided. For 
any PSRS member retiring on or after July 1, 2001, such adjustments commence on the second 
January after commencement of benefits and occur annually thereafter. For PEERS members, 
such adjustments commence on the fourth January after commencement of benefits and occur 
annually thereafter. The total of such increases may not exceed 80% of the original benefit for 
any member. 

Contributions. PSRS members were required to contribute 14.5% of their annual covered salary 
during fiscal years 2018, 2019 and 2020. Employers were required to match the contributions 
made by employees. The contribution rate is set each year by the PSRS Board of Trustees upon 
the recommendation of the independent actuary within the contribution restrictions set in Section 
169.030 RSMo. The annual statutory increase in the total contribution rate may not exceed 1 % 
of pay. 

PEERS members were required to contribute 6.86% of their annual covered salary during fiscal 
years 2018, 2019 and 2020. Employers were required to match the contributions made by 
employees. The contribution rate is set each year by the PSRS Board of Trustees upon the 
recommendation of the independent actuary within the contribution restrictions set in Section 
169.030 RSMo. The annual statutory increase in the total contribution rate may not exceed 0.5% 
of pay. 

The District's contributions to PSRS and PEERS were $117,644 and $19,144, respectively, for 
the year ended June 30, 2020. 
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Year Ended June 30, 2020 

On March 15, 2018, the District entered into a master commercial services agreement with 
United Services, Inc. for monthly communication services. The lease calls for 60 monthly 
payments of $750.00 starting April 1,2018. The monthly discount rate is $375.00, leaving the 
District to pay a monthly amount of$375.00. 

Remaining Annual Payments: 
Year Ending 

June 30, 
2021 
2022 
2023 
Total 

Total 
Payments 

$ 4,500.00 
4,500.00 
3,750.00 

$12.750.00 

Payments of $4,500.00 were made as of June 30, 2020. 

Note 9. Economic Dependency 

The District receives a substantial amount of its support from federal and state grants or 
contracts. If a significant reduction in the level of these government supports were to occur, it 
could have an effect on the District's activities. 

Note 10. Contingencies 

Litigation -At June 30, 2020, there was no pending or threatened litigation against the District. 

Grant Programs 
The District participates in numerous state and federal grant programs, which are governed by 
various rules and regulations of the grantor agencies. Costs charged to the respective grant 
prog;,ullS are subject to audits and adjustments by the grantor agencies; therefore, to the extent 
that the District has not complied with the rules and regulations governing grants, refunds of any 
money received may be required. In the opinion of the District, there are no significant 
contingent liabilities relating to compliance with the rules and regulations governing the 
respective grants. 

Note 11. Capital Assets 

As a part of the change to the GASB 34 reporting model, the District has established a system to 
account for major capital assets. Only items with initial individual costs exceeding $1,500 are 
included in the accounting for the financial statements. The District does not own vehicles. 

Original purchase dates are not available for many items and dates and costs are estimated using 
current costs for similar items discounted to the estimated time of purchase. Construction 
interest is not included in building costs. 

Depreciation has been calculated using actual or estimated purchase dates. Buildings and 
Improvements and Equipment and Fixtures depreciation is allocated to the programs based on 
what the purchases are used for. 
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Depreciation is calculated using the straight line method over the estimated useful life beginning 
with the month of purchase. Estimated useful lives are as follows: 

Buildings and Improvements - 50 years 
Equipment and Fixtures - 5, 10 years 

The summary of general capital assets as of June 30, 2020 is as follows: 

Equipment and Fixtures 
Buildings and Improv. 
Land 
Less: Depreciation 
Net Total 

Note 12. Agreement 

Balance 
June 30, 2019 

$ 231,123 
6,288,672 

8,684 
(2,475,785) 
$4,052.694 

Additions 

$ 6,818 
6,907 

(104,183) 
$ (90,45J), 

Removals 

$ (31,556) 

31,238 
$ (318) 

Balance 
June 30, 2020 

$ 206,385 
6,295,579 

8,684 
(2.548,730) 
$3.961.918 

On August I, 2018, the District entered into an agreement with the Andrew County Sheriff's 
Office (the County) and the North Andrew R-VI School District, to provide a part-time School 
Resource Officer (SRO) at each school campus, during the academic school year. The 
agreement is in effect for the next 3 academic school years, expiring July 31, 2021. The District 
is to pay the County for SRO services of 15 hours per week, during the academic school year, the 
sum of$10,438. The amount is to be paid in two equal payments of $5,219 on December 1st and 
May 1" of each year. 
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Avenue City R-IX School District 

Budgetary Comparison Schedule 

Modified Cash Basis 

General Fund 

For the Year Ended June 30, 2020 
Variances 

Positive (Negative) 
General Fund Budget Amounts Original Final 

Original Final Actual to Final to Actual 
Revenues Collected: 

Local $ 1,0 16,300 $ 1,016,300 S 1,112,726 $ - $ 96,426 
County 11 5,000 115,000 92,016 (22,984) 
State 15,500 15,500 15,937 437 
Federal 20,250 20,250 29,082 8,832 
Other Revenue (Bonds, Sales, Ins) 
Other Districts 

Total Revenues Collected 1,167,050 1,167,050 1,249,761 82,711 

Expenditures Paid: 
Instruction: 

Instruction Regular 73,448 76,627 76,627 (3,179) 
Instruction Special Ed 43,150 16,866 16,866 26,284 
Career Education Programs 
Student Activities 25,500 28,470 28,470 (2,970) 
Payments To Other Districts 

Total Instruction 142,098 121,963 121,963 20,135 

Support Services: 
Attendance and Social Work Services 
Guidance Services 2,650 1,725 1,725 925 
Health, Psych, Speech and Audio 42,300 42,087 42,087 213 
Professional Development 8,600 1,656 1,656 6,944 
Educational Media Services 97,099 9,838 9,838 87,261 

Total Support Services 150,649 55,306 55,306 95,343 

Administration: 
Board Services 36,950 22,562 22,562 14,388 
Executive Administration 45,270 121 ,597 121,597 (76,327) 
Building Administration 38,123 38,244 38,244 (121) 
Business Services 

T)tal Administration 120,343 182,403 182,403 (62,060) 

Other: 
Fiscal Services 
Operation and Maintenance of Plant 203,281 192,260 192,260 11 ,021 
Pupil Transportation 75,000 70,721 70,721 4,279 
Foed Services 82,103 78,765 78,765 3,338 
Adult Education 
Community Services 
Early Chi Idhood 22,494 5,542 5,542 16,952 
Parental Involvement 
Facilities Capital Outlay 
Principal Pmts on Long-Term Debt 
lnterest on Long-Term Debt 
Other - Fin Fees, Etc. 

Total Other 382,878 347,288 347,288 35,590 
Total Expenditures Paid 795,968 706,960 706,960 89,008 

Revenues Collected Over (Under) 
Expenditures Paid 371,082 460,090 542,801 89,008 82,711 

Other F1nancing Sources (Uses): 
Transfers In (Out) (28 1,746) (1 92,840) (170,892) 88,906 21,948 

Net Change in Fund Balance $ 89,336 $ 267,250 $ 371,909 $ 177,914 $ 104,659 

Fund Equity July 1,2019 2,715,149 2,7 15 ,149 2,715,149 
Fund Equity June 30, 2020 $ 2,804,485 $ 2,982,399 $ 3,087,058 $ 177,914 $ 104,659 

The notes to supplementary in:onnation are an integral part of this statement. 37 



Avenue City R-IX School District 

Budgetary Comparison Schedule 

Modified Cash Basis 

Special Revenue Fund 

For the Ye<.r Ended June 30, 2020 
Variances 

Positive (Negative) 
Sl!ecial Revenue Fund Budget Amounts Original Final 

Origir::al Final Actual to Final to Actual 
Revenues Collected: 

Local $ 195,000 S 195,000 $ 204,775 S S 9,775 
County 8,500 8,500 8,620 120 
State 857,500 857,500 882,281 24,781 
Federal 79,200 79,200 66,472 (12,728) 
Other Revenue (Bonds, Sales, Ins) 
Other Districts 

Total Revenues Collected 1,140,200 1,140,200 1,162,148 21 ,948 

E'penditures Paid: 
Instruction: 

Instruction Regular 662,984 655,375 655,375 7,609 
Instruction Special Ed 216,060 170,013 170,013 46,047 
Career Education Programs 
Student Activities 
Pa),ments To Other Districts 212,000 197,145 197,145 14,855 

Total Instruction 1,Q91,044 I 022,533 1,022,533 68,511 

Support Services: 
Attendance and Social Work Services 
Guidance Services 16,468 16,806 16,806 (338) 
Health, Psych, Speech and Audio 25,011 25,011 (25,011) 
Professional Development 230 2,148 2,148 (1,918) 
Educational Media Services 66,460 66,754 66,754 (294) 

Total Support Services 83,158 110,719 110,719 (27,561) 

Administration: 
Board Services 
Executive Administration 52,657 53,215 53,215 (558) 
Building Administration 76,650 87,941 87,941 (11,291) 
Business Services 

Total Administration 129,307 141,156 141,156 (11,849) 

Other: 
Fiscal Services 
Operation and Maintenance of Plant 
Pupil Transportation 3,480 3,942 3,942 (462) 
Food Services 
Adult Education 
COr.1.munity Services 
Eariy Childhood 48,257 54,690 54,690 (6,433) 
Parental Involvement 
Facilities Capital Outlay 
Principal Pmts on Long-Term Debt 
Interest on Long-Term Debt 
Other - Fin Fees, Etc. 

Total Other 51,737 58,632 58,632 (6,895) 
Total E.pendltures Paid 1,355,246 1,333,040 1,333,040 22,206 

Revenues Collected Over (Under) 
Expenditures Paid (215,046) (192,840) (170,892) 22,206 21,948 

Other Financing Sources (Uses): 
Transfers In (Out) 215,046 192,840 170,892 (22,206) (21,948) 

Net Change in Fund Balance $ S $ $ $ 

Fund Equity July \ , 2019 
Fund Equity June 30, 2020 $ $ $ $ $ 
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Avenue City R -IX School Distric t 

Budgetary Comparison Schedule 

Modified Cash Basis 

Debt Service Fund 

For the Year Ended June 30, 2020 Variances 
Positive (Negative) 

Debt Service Fund Budget Amounts Original Final 
Original Final Actual to Final to Actual 

Revenues Collected: 
Local $ 244,200 $ 244,200 $ 256,713 $ - $ 12,513 
County 32,000 32,000 90,655 58,655 
State 
Federal 
Other Revenue (Bonds, Sales, Ins) 
Other Districts 

Total Revenues Collected 276,200 276,200 347,368 71,168 

Expenditures Paid: 
InstrJction: 

Ins truction Regular 
Instruction Special Ed 
Ca:eer Education Programs 
Stt;dent Activities 
Pa'.'ments To Other Districts 

total Instruction 

Support Services: 
Attendance and Social Work Services 
Guidance Services 
Health, Psych, Speech and Audio 
Prcfessional Development 
Educational Media Services 

Total Support Services 

Administration: 
Board Services 
Executive Administration 
Building Administration 
Business Services 

Total Administration 

Other: 
Fis,al Services 
Operation and Maintenance of Plant 
Pupil Transportation 
Food Services 
Adult Education 
Community Services 
Early Childhood 
Parental Involvement 
Facilities Capital Outlay 
Principal Pmts on Long-Term Debt 31 9,650 445,000 445,000 (125,350) 
Interest on Long-Term Debt 44,025 44,025 (44,025) 
Other - Fin Fees, Etc. 819 819 (819) 

Total Other 3 19,650 489,844 489,844 (170,194) 
Total Expenditures Paid 319,650 489,844 489,844 (170,194) 

Revenues Collected Over (Under) 
Expenditures Paid (43,450) (213,644) (142,476) (170,194) 71,168 

Other Financing Sources (Uses); 
Tl"'<ilsfers In (Out) 

Net Change in Fund Balance $ (43,450) $ (213,644) $ (142,476) $ (170,194) $ 71,168 

Fund Equity July 1, 2019 376,894 376,894 376,894 
Fund Equity June 30, 2020 $ 333,444 $ 163,250 $ 234,418 $ (1 70,194) $ 71,168 

The notes to supplementary information are an integral part ofthis statement. 39 



Avenue City R-IX School District 
Budgetary Comparison Schedule 

Modified Cash Basis 
Capital Projects Fund 

For the Year Ended June 3D, 2020 Variances 
Positive (Negative) 

Cal!ital Proiects Fund Budget Amounts Original Final 
Original Final Actual to Final to Actual 

Revenues Collected: 
Loc,I $ $ $ $ $ 
Cotinty 
State 
Federal 
Other Revenue (Bonds, Sales, Ins) 
Other Districts 

Total Revenues Collected 

Expenditures Paid: 
Instruction: 

Instruction Regular 7,500 7,500 
Instruction Special Ed 1,200 1,200 
Career Education Programs 
Student Activities 
Payments To Other Districts 

T,tal Instruction 8,700 8,700 

Support Services: 
Attendance and Social Work Services 
Guidance Services 
Health, Psych, Speech and Audio 500 500 
Professional Development 
Educational Media Services 40,000 40,000 

T,tal Support Services 40,500 40,500 

Administration: 
Board Services 
Executive Administration 6,000 9,113 9, 113 (3,113) 
Building Administration 500 500 
Business Services 

Total Administration 6,500 9 11 3 9,11 3 (2,613) 

Other: 
Fiscal Services 
Operation and Maintenance of Plant 10,000 6,906 6,906 3,094 
Pupil Transportation 
Foed Services 
Adult Education 
COr.lmunity Services 
Ear!y Childhood 1,000 1,000 
Parental Involvement 
Facilities Capital Outlay 
Principal Pm!s on Long-Term Debt 
Interest on Long-Term Debt 
Other - Fin Fees, Etc. 

Total Other 11,000 6,906 6,906 4,094 
Total Expenditures Paid 66,700 16,019 16,019 50,681 

Revenues Collected Over (Under) 
Expenditures Paid (66,700) (1 6,019) (16,019) 50,681 

Other Financing Sources (Uses): 
Transfers In (Out) 66,700 (66,700) 

Net Change in Fund Balance $ $ (16,019) $ (16,019) $ (16,019) $ 

Fund Equity July 1,2019 332,646 332,646 332,646 
Fund Equity June 30, 2020 $ 332,646 $ 316,627 $ 316,627 $ (16,019) $ 

The notes to supplementary information arc an integral part of this statement. 40 



Avenue City R-IX School District 

Budgetary Comparison Schedule 

Modified Cash Basis 

Total All Funds 

For the Year Ended June 30, 2020 Variances 
Positive (Negative) 

Total All Funds Budget Amounts Original Final 
Original Final Actual to Final to Actual 

Revenues Collected: 
Local S 1,455,500 $ 1,455,500 S 1,574,2 14 $ - $ 118,714 
County 155,500 155,500 191,291 35,791 
State 873,000 873,000 898,218 25,218 
Fecieral 99,450 99,450 95,554 (3,896) 
Other Revenue (Bonds, Sales, ins) 
Otter Districts 

Total Revenues Collected 2,583,450 2,583,450 2,759,277 175,827 

Expenditures Paid: 
Instruction: 

instruction Regular 743,932 732,002 732,002 11,930 
instruction Special Ed 260,410 186,879 186,879 73,531 
Career Education Programs 
Student Activities 25,500 28,470 28,470 (2,970) 
Payments To Other Districts 212,000 191,145 197,145 14,855 

Total Instruction 1,241,842 1,144,496 1,144,496 97,346 

Supprt Services: 
Attendance and Social Work Services 
Guidance Services 19,118 18,531 18,531 587 
Hellth, Psych, Speech and Audio 42,800 67,098 67,098 (24,298) 
Prefessional Development 8,830 3,804 3,804 5,026 
Educational Media Services 203,559 76,592 76,592 126,967 

Total Support Services 274,307 166,025 166,025 108,282 

Adm:nistration: 
BOlI'd Services 36,950 22,562 22,562 14,388 
Executive Administration 103,927 183,925 183,925 (79,998) 
Building Administration 115,273 126,185 126,185 (10,912) 
Business Services 

Total Administration 256,150 332,672 332,672 (76,522) 

Other: 
Fiscal Services 
Operation and Maintenance of Plant 213,281 199,166 199,166 14,115 
Pupil Transportation 78,480 74,663 74,663 3,817 
Foed Services 82,103 78,765 78,765 3,338 
Ad.lt Education 
Community Services 
Early Childhood 71 ,751 60,232 60,232 11,519 
Parental Involvement 
Facilities Capital Outlay 
Principal Pmts on Long-Term Debt 319,650 445,000 445,000 (125,350) 
Interest on Long-Term Debt 44,025 44,025 (44,025) • 
Other - Fin Fees, Etc. 819 819 (819) 

Total Other 765,265 902,670 902,670 (137,405) 
Total Expenditures Paid 2,537,564 2,545,863 2,545,863 (8,299) 

Revenues Collected Over (Under) 
Expenditures Paid 45,886 37,587 213,414 (8,299) 175,827 

Other Financing Sources (Uses): 
Transfers In (Out) 

Net Change in Fund Balance $ 45,886 S 37,587 $ 213 ,414 $ (8,299) $ 175,827 

Fund Equity July I, 2019 3,424,689 3,424,689 3,424,689 
Fund Equity June 30, 2020 $ 3,470,575 $ 3,462,276 $ 3,638,103 $ (8,299) $ 175,827 

The: notes to supplement&)' in:onnation arc an integral part of this statement. 41 



Avenue Ci~' R-IX School District 
Notes to Supplementary Infonnation 

Year Ended June 30, 2020 

Budgets and Budgetary Accounting 

The District uses the modified cash basis, which is a comprehensive basis of accounting other 
than generally accepted accounting principles, when preparing the budget for the year. The 
District follows these procedures in establishing the budgetary data reflected in the financial 
statements: 

I) In accordance with Chapter 67, RSMo, the District adopts a budget for each fund of the 
political subdivision. 

2) Prior to July, the Superintendent, who serves as the budget officer, submits to the Board of 
Education a proposed budget for the fiscal year beginning on the following July L The proposed 
budget includes estimated revenues and proposed expenditures for all District funds. Budgeted 
expenditures cannot exceed beginning available monies plus estimated revenues and transfers for 
the year. 

3) A public hearing is conducted to obtain taxpayer comments. Prior to its approval by the 
Board of Education, the budget document is available for public inspection. 

4) On June 13,2019 the budget was legally enacted by a vote of the Board of Education. 

5) Subsequent to its fonnal approval of the budget, the Board of Education has the authority to 
make necessary adjustments to the budget by formal vote of the board. Adjustments made during 
the year are reflected in the budget information included in the financial statements. Budgeted 
amounts were amended as necessary by the Board of Education. 
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Year 
Ended * 
6/30/2014 

6/30/2015 

6/30/2016 

6/30/2017 

6/30/2018 

6/30/2019 

Avenue City R-IX School District 
Schedule of Proportionate Share of the Net Pension Liability and Related Ratios-PSRS 

For the Year Ended June 30, 2020 

Actual 
Proportion of the Proportionate Share Covered Net Pension Liability Fiduciary Net Position 

Net Pension of the Net Pension Member (Asset) as a Percentage as a Percentage of 
Liabilit~ (Asset) LiabililY (Asset) Pavroll of Covered Payroll Total Pension LiabililY 

0.0158% $ 648,207 $ 699,766 92.63% 89.30% 
0.0159% $ 917,885 $ 718,285 127.79% 85.78% 
0.0152% $ 1,130,979 $ 700,547 161.44% 82.18% 
0.0158% $ 1,141,001 $ 747,648 152.61% 83.77% 
0.0158% $ 1,175,908 $ 757,351 155.27% 84.06% 
0.0158% $ 1,166,051 $ 775,133 150.43% 84.62% 

" Note: This S(:teciuk is intended to show informalion for len years. Additional years will be displayed as they become available. 

TIle data prov~:led in the scheduJe is based as oftbe measurement date ofPSRS' ntl pension liability, which is as of tile beginning orlhe Districts fiscal yUl". 

The notes to financial statements are an integral part oflhis statement. 43 



Avenue City R-IX School District 
Schedule of Employer Contributions-PSRS 

For the Year Ended June 30, 2020 

Actual 
Statutorily Actual Contribution Covered Contributions as a 

Year Required Employer Excess/(Deficiency) Member Percentage of 
Ended * Contribution Contributions (Deficienc)!l Pa)!roll Covered Pa)!roll 
6/30/20\3 $ 97,229 $ 97,229 $ $ 670,544 14.50% 
6/30/20\4 $ 101,466 $ 101,466 $ $ 699,766 14.50% 
6/30/2015 $ 104,151 $ 104,151 $ $ 718,285 14.50% 
6/30/2016 $ 101,579 $ 101,579 $ $ 700,547 14.50% 
6/30/2017 $ 108,409 $ \08,409 $ $ 747,648 14.50% 
6/30/2018 $ 109,816 $ \09,816 $ $ 757,351 14.50% 
6/30/2019 $ 112,395 $ 112,395 $ $ 775,133 14.50% 

.. Note: This s;hedule is intended to show information for ten years . Additional years will be displayed as they become available. 

The notes to financial statements are an int.egral part of this statement. 44 



Year 
Ended' 
6/30/2014 

6/30/20 15 

6/30/2016 

6/30/2017 

6/30/20 18 

6/30120 19 

Avenue City R-IX School District 

Schedule of Proportionate Share of the Net Pension Liability and Related Ratios-PEERS 

For the Year Ended June 30, 2020 

Actual 
Proportion of the Proportionate Share Covered Net Pension Liability Fiduciary Net Position 

Net Pension of the Net Pension Member (Asset) as a Percentage as a Percentage of 
LiabililY (Asset) Liabilit~ (Asset) Pa~roll of Covered Payroll Total Pension LiabililY 

0.0132% $ 48,202 $ 192,316 25.06% 91.33% 
0.0136% $ 71,931 $ 204,659 35.15% 88.28% 
0.0186% $ 149,234 $ 287,091 51.98% 83.32% 
0.0191% $ 145,724 $ 306,278 47.58% 85.35% 
0.0188% $ 145,270 $ 312,554 46.48% 86.06% 
0.0178% $ 140,791 $ 308,725 45.60% 86.38% 

• Note: This schedule is intended to show infonnation for ten years. Additional years v.-i11 be dqplared as they become available. 

The data provided in the schedule is based as of the measurement date of PEERS' net pension liability. which is as of the beginning of the District's fiscal year. 

The notes to financial statements are an integral part of this statement 45 



Avenue City R-IX School District 
Schedule of Employer Contributions-PEERS 

For the Year Ended June 30, 2020 

Actual 
Contractually Actual Contribution Covered Contributions as a 

Year Required Employer Excess/(Deficiency) Member Percentage of 
Ended' Contribution Contributions (Deficienc),l Pa)'roll Covered Pa)'roll 
6/30/2013 $ 13,230 $ 13,230 $ $ 192,854 6.86% 
6/30/2014 $ 13,193 $ 13,193 $ $ 192,316 6.86% 
6/30/2015 $ 14,040 $ 14,040 $ $ 204,659 6.86% 
6/30/2016 $ 19,694 $ 19,694 $ $ 287,091 6.86% 
6/30/2017 $ 21,01 1 $ 21,011 $ $ 306,278 6.86% 
6/30/2018 $ 21,44 1 $ 21,441 $ - $ 312,554 6.86% 
6/30/2019 $ 21,179 $ 21 ,179 $ $ 308,725 6.86% 

* Note: This schedule is intended to show infonnation for ten years. Additional years will be displayed as they become available. 

The notes [0 financial statements are an intceral part of this statement. 46 



OTHER SUPPLEMENTARY INFORMATION 
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Avenue City R-JX School District 
Schedule ofRc\-enues Collected by Source - School District Funds 

Year Ended June 30, 2020 

Special Debt Capital 
General Revenue Sen ice Projects 

Fund Fund Fund Fund Tot.ls 
Local: 

Current Taxes $ 863,345 $ $ 245,783 $ $ 1, 109,128 
Delinq'Jcnt Taxes 24,028 6,897 30,925 
School Dist. Trust Fund (Prop C) 204,740 204,740 
Financial Institution Tax 
M&M Surtax 3,767 1,068 4,835 
In Lieu of Tax 
City Sa!es Tax 
Reg Day School Tuition (K-12) from Individuals 
Summer School Tuition (K-12) from Individuals 
Adult/Continuing Education Tuition-Post Secondary 
Transportation Fees From Patrons 
Earnings From Temporary Deposits 90,190 35 2,965 93,190 
Food Service Sales to Puils & Adults 48,467 48,467 
Food Service Non-Program 2,250 2,250 
Admissions - Student Activities 34,323 34,323 
Bookstore Sales 
Student Organization Membership Dues & Fees 
Revenue From Enterprise Acti\-ities 
Other Pupil Activity Income 
Comml!nity Sen.-ices 9,023 9,023 
PK Tuition From Parents 37,183 37, 183 
Rentals 150 150 
Gifts 
Prior Period ~djustment 
Net Receipts From Clearing Accounts 
Miscellaneous Local Revenue 

T01.1 Loc.1 1,1l2,726 204,775 256,713 1,574,214 

County: 
Fines, Escheats, Etc. 8,620 8,620 
State A.>sessed Utilities 92,016 90,655 182,671 
County Stock Insurance Fund 
Fed Prep (Fed Forest,Flood & Mineral) 
Penalties, Concentrated Animal Feed Oper 
Other - County 

Total County 92,0 16 8,620 90,655 191,29 1 

State: 
Basic Formula - State Monies 709,306 709,306 
Transportation 15,296 15,296 
Early Childhood Special Education 6,540 6,540 
Career LadderlExcel1ence in Education Act 
Basic F .. :mnula - Classroom Trust Fund 66,614 66,614 
Educ. Screening Prog/PAT 4,1 IO 4,110 
Small S·chools Grant 86,897 86,897 
Career Education 
Food Service - State 641 641 
Adult Ejucation & Literac} 
Career Education Enhancement Grant 
MO De?t ofN.t Res (DNR) Energy Loan 
Residential Placement/Excess Cost 
Readers for the Blind 
State Er:1er Management Agency (SEMA) Funds 
High Need Fund Special Education 8,406 8,406 
Missouri Preschool Project 
Other - State 4Q8 408 

Total State $ 15,937 $ 882,281 $ $ $ 898,218 

The notes 10 finllnCial I\JIleJ1'Ieflls:n; iIIl inlegral pan of this statemcol. 48 



Avenue City R-IX School District 
Schedule of Revenues Collected by Source - School District Funds 

Year Ended June 30, 2020 
Special Debt Capital 

General Revenue Service Projects 
Federal: Fund Fund Fund Fund Totals 

State Administered 
Impact Aid (PL 81-874) $ $ $ - $ $ 
Medicsid 1,526 1,526 
Reserve Officer Training Corps (ROTC) 
CARES - ESSER Fund 
Perkim Basic Grant, Career Education 
Adult Education & Literacy (AEL) 
IDEA Grants 524 524 
Non-IDEA Special Education Grants 
IDEA Entitlement Funds, Part B IDEA 27,000 27,000 
Early Childhood Special Education-Federal 826 826 
National School Lunch Equipment Grant 
School Lunch Program 11 ,866 11,866 
School Breakfast Program 2,556 2,556 
Special Milk Program 
After School Snack Program 202 202 
Fresh Fruits and Vegetable Program 
Title I - ESEA 10,279 10,279 
Title I, Part C - Migrant Education 
21st Century Communit) Learning Centers Grant 
Title IV.A Student Support and Academic Enrichment 10,000 10,000 
Title Ill, ESEA - English Language Acquisition 
Educ For Homeless Children & Youth 
Title II , Part A&B, ESEA - Teacher & Principal 2,932 2,932 
Childcf.re Development Fund Grant 
CARES - School Lunch Program 
CARES - School Breakfast Program 
CARES - After-School Snack Program 
CARES - Special Milk Program 
Federal Emergency Mgt Agency (FEMA) Funds 
Vocational Rehabilitation 
Dept of Health Food Service Program 
Headstart 
Pell Gronts 
Impact Aid, Restricted Purpose 
Title VI, Part B Rural Education Initiative 27,843 27,843 
Other - Federal 

Total Federal 29082 66.472 95,554 

Other Reyenue: 
Sale of Bonds 
Sale of Bonds-QZAB (ARRA) 
Net Insurance Recovery 
Sale of School Buses 
Sale of Dther Property 
Temporary Direct Deposit Reyenues 
Refunding Bonds 

Total Other Re\ enue 

Receipts rrom Other Districts: 
Tuition From Other LEAs Regular Term & Summer School 
Area Vee Fees From Other LEAs 
Contrac~ed Educational Services 
Trans From Other LEAs For Non-Disabled Route 
Trans From Other LEAs For K-[2 Disabled Students 
Trans From Other LEAs For ECSE 

Total Receipts From Other Districts 

Total Revenues $ [,249,76 [ $ [,1 62,148 $ 347,368 $ $ 2,759,277 

The noles 10 fimmCl I' ~emenls are an integral pan oflhis statemenl . 49 



Avenue City R-IX School District 
Schedule of Expenditures Paid by Object - School District Funds 

Year Ended June 30, 2020 

Special Debt Capital 
General Revenue Service Projects 

Fund Fund Fund Fund 

Salaries $ 269,726 $ 897,773 $ - $ -

Employee Benefits 79,257 214,248 

Purchased Services 149,123 221,019 

Supplies 208,854 

Capital Outlays 16,019 

Other 0 bj ecls 489,844 

Total $ 706,960 $ 1,333,040 $ 489,844 $ 16,019 

The notes to financial statclT.ents are an integral part of this statem!nt. 

Totals 

$ 1,167,499 

293 ,505 

370,142 

208,854 

16,019 

489,844 

$ 2,545,863 
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Avenue City R-IX School District 
Summary Schedule of Revenues Collected, Expenditures Paid, and Changes in Fund Balances 

School District Funds 
Year Ended June 30, 2020 

Special Debt Capital 
General Revenue Service Projects 

Fund Fund Fund Fund Totals 

Revenues Collected $ 1,249,761 $ 1,162,148 $ 347,368 $ - $ 2,759,277 

Expenditures Paid 706,960 1,333,040 489,844 16,019 2,545,863 

Excess of Revenues 
Collected Over(Under) 
Expenditures Paid 542,801 (170,892) (142,476) (16,019) 213,414 

Other Sources(U ses) 
Transfers (170,892) 170,892 

Excess of Revenues 
Collected and Other 
Sources Over(Under) 
Expenditures Paid 
and Other Uses 371,909 (142,476) (16,019) 213,414 

Fund Balance 
July 1, 2019 2,715,149 376,894 332,646 3,424,689 

Fund Balance 
lune 30, 2020 $ 3,087,058 $ - $ 234,418 $ 316,627 $ 3,638,103 

The notes to financial statements are an integral part of this statement. 51 
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Martin & Hanway CPA's, P.C. 
3725 Gene Field Road, Suite B 
Saint Joseph, Missouri 64506 

Ruthanna Martin, CPA 

Phone: 816-232-0450 
Fax: 816-232-0696 

Amy Hanway, CPA 

INDEPENDENT AUDITORS ' REPORT ON MANAGEMENT'S 
ASSERTIONS ABOUT COMPLIANCE WITH SPECIFIED 

REQUIREMENTS OF MISSOURI LAWS AND REGULATIONS 

To the Board of Education 
Avenue City R-IX School District 

We have audited management's assertions that Avenue City R-IX School District complied with 
the requirements of Missouri Laws and Regulations regarding budgetary and disbursement 
procedures; accurate disclosure by the District's attendance records of attendance hours, resident 
membership on the last Wednesday of September and the number of students eligible to receive 
free or reduced price lunches on the last Wednesday of January, and accurate disclosure by the 
District's pupil transportation records of the average students scheduled to be transported eligible 
and ineligible for state aid, the number of miles eligible and ineligible for state aid and the 
allowable costs for pupil transportation during the year ended June 30, 2020. Management is 
responsible for the District's compliance with those requirements. Our responsibility is to 
express an opinion on management's assertions about the District's compliance based on our 
audit. 

Our audit was made in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining evidence 
supporting compliance with the specified laws and regulations, and performing such other 
procedures as we considered necessary in the circumstances. We believe that our examination 
provides a reasonable basis for our opinion. Our opinion does not provide a legal determination 
on the District's compliance with specified requirements. 

In our opinion, the management's assertions that the District complied with the aforementioned 
requirements for the year ended June 30, 2020 are fairly stated in all material respects. 

This report is intended solely for the information of the Board of Education, management, and 
the Missouri Department of Elementary and Secondary Education and is not intended to be and 
should not be used by anyone other than these specified parties. 

-1YIa/\.f.\" +-9-9\",\~ Cit:>, ~_c. . 
Martin & Hanway CPA's, P.C. a
Saint Joseph, Missouri 
October 14,2020 

53 



FindinglNoncompliance 

Avenue City R-IX School District 
Schedule of State Findings 
Year Ended June 30, 2020 

Published Summary: A published summary of the prior year's audit report was not made within 
thirty days of the receipt of the audit. See finding 2020-3 in the Schedule of Findings and 
Responses. 
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002-090 
Avenue City R-IX School District 

Schedule of Selected Statistics 
Year Ended June 30, 2020 

1. Calendar (Sections 160.041,171.029, 171.031, and 171.033, RSMo) 

Report each unique calendar the district/charter school has as defined by Sections 160.041, 
171.029, 171.031 and 171.033, RSMo. 

School Begin End Half Day Standard Hours In 
Code Grade Grade Indicator Day Length Days Session 

002-090 K 8 N/A 6.3000 132 806.6333 
002-097 9 12 N/A 6.7500 119 794.8700 
011 -076 9 12 N/A 6.4500 117 748.2000 
01 1-082 1075 9 12 N/A 6.8000 124 839.2000 

Notes: _____________________________ _ 

2. Attendance Hours 

Report the total attendance hours of PK-12 students allowed to be claimed for the 
calculation of Average Daily Attendance. 

School Grade Full- Part- Remedial Summer 
Code Level Time Time Hours Other School Total 

002-090 K-8 125,555.2100 72.7500 162.8700 - 125,790.8300 
002-097 9-12 27,296.9500 27,296.9500 
011-076 9-12 722.1500 722.1500 
011-0821075 9-12 9.988.6004 --- 9.988.6004 
Grand Total 163.562.9104 72.7500 162.8700 -= - 163.798.5304 

Notes: 

3. September Membership 

Report the FTE count of resident students in grades PK-12 taken the last Wednesday in 
September who are enrolled on the count day and in attendance at least 1 of the 10 previous 
school days, by grade at each attendance center. This count should only include PK students 
marked as being eligible to be claimed for state aid in the October MOSIS Student Core File. 

School Grade 
Code Level 

002-090 K-8 
002-097 9-12 
011-076 9-12 
011-0821075 9-12 
Grand Total 

Full
Time 
162.00 
36.00 

1.00 
12.00 

211.00 

Part
Time 
0.10 

Total 
162.10 
36.00 

1.00 
12.00 

2 11.1 0 

Notes: ______________________________ _ 
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002-090 
Avenue City R-IX School District 

Schedule of Selected Statistics 
Year Ended June 30, 2020 

4. Free and Reduced Priced Lunch FTE Count (Section 163.011(6), RSMo) 

Report the FTE count taken the last Wednesday in January of resident students enrolled in 
grades K-12 and in attendance at least 1 of the 10 previous school days whose eligibility for 
free or reduced lunch is documented through the application process using federal eligibility 
guidelines or through the direct certification process. Desegregation students are considered 
residents of the district in which the students are educated. 

School 
Code 

002-090 
002-097 
011-076 
011-082 
Grand Total 

Free 
Lunch 

13 
2 

Reduced 
Lunch 

8 
2 

Deseg In 
Free 

-= 

Deseg In 
Reduced Total 

21 
4 

Nores: ______________________________________________________________ __ 

5. Finance 

Answer the following questions with an appropriate response of true, false, or N/A 
unless otherwise noted. 

5.1 The district maintained a calendar in accordance with 160.041, 171.029, 171.031, and 
171.033, RSMo and all attendance hours were reported. True 

5.2 The district maintained complete and accurare attendance records allowing for the 
accurate calculation of Average Daily Attendance, which includes the reporting of 
calendar and attendance hours, for all students in accordance with all applicable state 
rules and regulations. Sampling of records included those students recelvmg 
instruction in the following categories: True 

Academic Programs Off-Campus NI A 
Career Exploration Program - Off Campus NI A 
Cooperative Occupational Education (COE) or Supervised Occupational 

Experience Program N/A 
Dual Enrollment NI A 
Homebound Instruction NI A 
Missouri Options NI A 
Prekindergarten Eligible to be Claimed for State Aid NI A 
Remediation True 
Sheltered Workshop Participation N/A 
Students Participating in the School Flex Program NI A 

Traditional Instruction (full and part-time students) True 
Virtual Instruction (MOCAP or other option) N/A 
Work Experience for Students with Disabilities N/A 
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002-090 
Avenue City R-IX School District 

Schedule of Selected Statistics 
Year Ended June 30, 2020 

5.3 The district maintained complete and accurate attendance records allowing for the 
accurate calculation of September Membership for all students in accordance with all 
applicable state rules and regulations. True 

5.4 The district maintained complete and accurate attendance and other applicable records 
allowing for the accurate reporting of the State FTE count for Free and Reduced Lunch 
for all students in accordance with all applicable state rules and regulations. True 

5.5 As required by Section 162.401, RSMo, a bond was purchased for the district's 
treasurer in the total amount of: $ 50,000 

5.6 The district's deposits were secured during the year as required by Sections 110.010 
and 110.020, RSMo. True 

5.7 The district maintained a separate bank account for all Debt Service Fund monies in 
accordance with Section 108.180 and 165.011, RSMo. True 

5.8 Salaries reported for educators in the October MOSIS Educator Core and Educator 
School Files are supported by complete and accurate payroll and contract records. True 

5.9 If a $162,326 or 7% x SAT x WADA transfer was made in excess of adjusted 
expenditures, the board approved a resolution to make the transfer, which identified the 
specific projects to be funded by the transfer and an expected expenditure date for the 
projects to be undertaken. N/A 

5.1 0 The district published a summary of the prior year's audit report within thirty days of 
the receipt of the audit pursuant to Section 165.121, RSMo. False 

5.11 The district has a professional development committee plan adopted by the board with 
the professional development committee plan identifying the expenditure of seventy
five percent (75%) of one percent (1%) of the current year basic formula 
apportionment. Remaining 25% of 1 % if not spent must be restricted and spent on 
appropriate expenditures in the future. Spending requirement is modified to seventy
five percent (75%) of one half percent (112%) of the current year basic formula 
apportionment if through fiscal year 2024 the amount appropriated and expended to 
public schools for transportation is less than twenty-five percent (25%) of allowable 
cost. True 

5.12 The amount spent for approved professional development committee plan activities 
was: $2,981.42 

5.13 The District has posted, at least quarterly, a searchable expenditure and revenue 
document or database detailing actual income, expenditures, and disbursement for the 
current calendar or fiscal year on the District website or other form of social media as 
required by Section 160.066 RSMo. True 
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002-090 
Avenue City R-IX School District 

Schedule of Selected Statistics 
Year Ended June 30, 2020 

Notes: ______________________________________________________________ __ 

All above "False" answers must be supported by a finding or management letter comment. 
Finding#: 2020-3 
Management Letter Comment #: ____________________________________ _ 

6. Transportation (Section 163.161, RSMo) 

Answer the following questions with an appropriate response of true, false, or Nt A 
unless otherwise noted. 

6.1 The school transportation allowable costs substantially conform to 5 CSR 30-261.040, 
Allowable Costs for State Transportation Aid. True 

6.2 The district's pupil transportation ridership records are maintained in a manner to 
accurately disclose in all material respects tbe average number of regular riders 
transported. True 

6.3 Based on tbe ridership records, tbe average number of students (non-disabled K-12, K-
12 students witb disabilities and career education) transported on a regular basis (ADT) 
was: 

• Eligible ADT 
• Ineligible ADT 

# 141.0 
# 4.0 

6.4 The district's transportation odometer mileage records are maintained in a manner to 
accurately disclose in all material respects the eligible and ineligible mileage for tbe 
year. True 

6.5 Actual odometer records show tbe total district-operated and contracted mileage for tbe 
year was: #16,815 

6.6 Of this total, tbe eligible non-disabled and students witb disabilities route miles and tbe 
ineligible non-route and disapproved miles (combined) was: 

• Eligible Miles 
food/instructional 
miles 2019-20) 

(including 
delivery 
#15,956 

• Ineligible Miles (Non
RoutelDisapproved) 

6.7 Number of days the district operated tbe school transportation system during tbe regular 
school year: #132 

Notes:. _____________________________________________________________ ___ 
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002-090 
Avenue City R-IX School District 

Schedule of Selected Statistics 
Year Ended June 30, 2020 

All above "False" answers must be supported by a finding or management letter 
comment. 

Finding #:--::-----=c-----::--- ------ ------------
Management Letter Comment #: ____ _____ _________ _ _ 
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Martin & Hanway CPA's, P.C. 
3725 Gene Field Road, Suite B 
Saint Joseph, Missouri 64506 

Ruthanna Martin, CPA 

Phone: 816-232-0450 
Fax: 816-232-0696 

Amy Hanway, CPA 

INDEPENDENT AUDITORS' REPORT ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT A UDITING STANDARDS 

To the Board of Education 
Avenue City R-IX School District 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities and each major fund of Avenue City R-IX School 
District, as of and for the year ended June 30, 2020, and the related notes to the financial 
statements, which collectively comprise the District's basic financial statements and have issued 
our report thereon dated October 14, 2020. Our report included an explanatory paragraph 
addressing the District's preparation of its financial statements on the modified cash basis. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the fmancial statements, we considered Avenue City R
IX School District's internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of Avenue City R-IX School District's internal control. Accordingly, we do not 
express an opinion on the effectiveness of Avenue City R-IX School District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
impc·rtant enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. Given these limitations, during our audit we did 
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not identify any deficiencies in internal control that we consider to be material weaknesses. We 
did identify certain deficiencies in internal control, described in the accompanying schedule of 
findings and responses as items 2020-1 and 2020-2, and 2020-3 that we consider to be significant 
deficiencies. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Avenue City R-IX School District's 
financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
obje;tive of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

Avellue City R-IX School District's Responses to Findings 
Avenue City R-IX School District's responses to the findings identified in our audit are 
described in the accompanying schedule of findings and responses. The District's responses 
were not subjected to the auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on them. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity ' s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

iY:f~t~;;~~ CiA} p~ 
Saint Joseph, Missouri 
October 14, 2020 
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Avenue City R-IX School District 
Schedule of Findings and Responses 
For the Year Ended June 30, 2020 

Findings - Financial Statement Audit 

2020-1 Segregation of Duties 

Condition: The bookkeeper is responsible for recording receipts and journal entries, payroll, 
acccunts payable, bank reconciliations and all financial reporting and monitoring tasks. 

Criteria: Internal controls should be in place that provide for adequate segregation of duties so as 
to provide reasonable assurance that errors and irregularities that may occur are detected in a 
timely manner. 

Cause: The size of the District's accounting staff precludes certain internal controls that would 
be preferred if staff were large enough to provide optimum segregation of duties. 

Effect: A concentration of duties does not provide the checks and balances of multiple people 
involved in accounting functions , increasing the chance that errors and irregularities may occur 
and not be detected in a timely manner. 

Recommendation: Continued involvement of the Board is important. Review and approval of 
invoices for items purchased by the person receiving the merchandise can add to controls. 
Review of bank reconciliations by a second person helps with cash. 

Response: In regard to "Segregation of Duties" for school personnel at Avenue City that handles 
financial matters, hiring additional personnel to help with this area is not a realistic expectation. 
Ms. Janice Pankau serves as the District bookkeeper. The superintendent signs all purchase 
orders and vouchers. Checks require two signatures and a detailed analysis of District finances 
also occurs at each monthly Board of Education meeting. 

2020-2 Preparation of Full-Disclosure Financial Statements 

Condition: The District has personnel in place to perform all bookkeeping functions necessary to 
maintain a general ledger and prepare internal use statements. However, the District does not 
have the resources to have accounting professionals with the expertise, experience and training to 
prepare note disclosures in conformity with Governmental Accounting Standards. 

Criteria: Preparation of note disclosures in conformity with Governmental Accounting 
Standards is required. 

Cause: The District does not have the resources to have accounting professionals with the 
expertise, experience and training to prepare note disclosures in conformity with Governmental 
Accounting Standards. 

Effect: This increases the possibility that errors could occur and not be detected in a timely 
manner. 
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Avenue City R-IX School District 
Schedule of Findings and Responses 
For the Year Ended June 30, 2020 

Reccmmendation: We recommend that this service be outsourced, either to the auditor, or 
another accountant knowledgeable of the standards. 

Response: We will outsource this service to our auditor, as it is not economically feasible to 
incur additional personnel costs to prepare the full-disclosure financial statements in house. 

2020-3 Published Summary 

Condition: The District did not publish a summary of the prior year's audit report within thirty 
days of receipt of the audit. 

Criteria: Pursuant to Section 165.121, RSMo. the audit summary should be published within 
thirty days of receipt of the audit. 

Cause: The District published a summary of the prior year's audit report 35 days after receipt of 
the audit. 

Effect: The District was 5 days late in publishing the summary. 

Reccmmendation: Procedures should be implemented to ensure a published summary of the 
audit is done within the 30 day requirement. 

Response: In 2020, and in future years, the district will publish our audit results to our website 
within 10 days of adoption by the board of education. 
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